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Immigration

• Immigration to British Columbia was up
seven per cent to 12,562 in the first quarter
of 1997. Nationally, the number of immigrants
increased 2.7% to 50,794 in the same period.

 A record high number of immigrants are set-
tling in BC. For every four immigrants that
come to Canada one reports BC as their in-
tended destination. Of those who choose BC,
84.8% reported Greater Vancouver as their
intended place of residence. Asian immigrants
are more likely to settle in the lower mainland.
They also make up 83.2% of BC immigrants,
followed by Europeans (8.5%). Source: BC STATS

Prices

• British Columbia’s year-over-year inflation
rate as measured by the change in the
Consumer Price Index (CPI), remained at
0.9% in June for the second consecutive
month. Only Prince Edward Island logged a
lower annual rate (0.7%). The Canadian infla-
tion rate was 1.8%. Highest provincial
increases were posted by Manitoba (2.6%),
Alberta (2.4%) and Ontario (2.1%).

 On an annual basis, lower prices in British
Columbia for produce and gasoline were off-
set by increases in natural gas, fuel oil and
inter-city transportation costs.

 The June CPI for British Columbia was un-
changed from May. With the advent of the new
season’s crop, fruit and vegetable prices fell
4.9% in June. Other significant monthly declines
in prices were recorded for footwear (-4.3%) and
gasoline (-2.4%). These were offset by in-
creases

in the costs of tea and coffee (2.1%), inter-city
transportation (3.3%) and recreation (2.3%). 

Source: Statistics Canada

Business

• British Columbia’s exports declined slightly
in May compared with May 1996, but on a
year-to-date basis rose 10.4% to $11.2 bil-
lion. Alberta was the only province to show
higher growth in the first five months, at
15.3%, much of that attributable to energy ex-
ports. BC’s exports have shown strength in all
commodity groups except energy. Of particular
note are consumer goods, up 25.7%, followed
by machinery and equipment, up 21.1%, and
agricultural and fishing products, up 12.5%.
Forest products which comprise 57.2% of BC’s
total exports increased a healthy 8.6%. Total
Canadian exports rose 7.1% year-to-date in
1997 compared with the same period in 1996.

  Imports clearing customs in BC rose 14.0% in
January to May 1997 from 1996 levels. As a
coastal province goods entering BC may be
destined for other parts of Canada. Total Cana-
dian imports for the same period were up
13.6%. Source: Statistics Canada

• • The manufacturing sector slowed slightly
from the previous April. Manufacturing ship-
ments (seasonally adjusted) were down 2.7%
from the previous month. The manufacturing
sectors showing a decline in shipments were
the food industry (-8.9%) followed by plastics
(-7.9%) and non-metallic minerals (-7.3%). The
greatest gains were in the fabricated metal
sector (6.8%) followed by printing and publish-
ing (5.8%) and the transportation equipment
industry (4.0%).  Source: Statistics Canada



Did you know...?
In 1996/97, the BC Film Classification Office viewed over

 3000 videos and more than half were rejected.

For data originating from Statistics Canada: data sourced to ‘Statistics Canada’ has been retrieved from CANSIM, the agency’s
electronic database; otherwise the source is identified as ‘SC’ plus the publication name or catalogue number.

  Income

• The 1995 median before tax income of
British Columbia taxfilers was $19,800,
down 10.9% from 1991 after adjusting for
inflation.  British Columbia fared somewhat
worse than the country as a whole where real
incomes fell 5.8%. The reported median in-
come for BC males was $26,700 and for
females, $15,300. However, the decline in
adjusted income over the period was greater
for males (-11.2%) than for females (-9.2%).

Employment was by far the largest source of
income at 71.9%, but its share of the total has
declined slightly since 1993 when it was
72.2%. At the same time, investment income
has become a more important source of in-
come, increasing from 5.9% in 1993 to 6.4%
in 1995. This share is the highest of any
province in the country. Pension income has
gone from 10.5% to 11.7% of the total.

Fifty-nine percent of taxfilers reported income
under $25,000. This compares to 1% who had
incomes over $100,000. In the peak earning
years (45-54), 3% reported incomes over
$100,000. Five percent of men and two per-
cent of women in this age group had incomes
at this level. Source: Statistics Canada

Working Hours

• Teachers reported the greatest incidence
of unpaid overtime in the first quarter of
1997. More than a third (37.5%) of teachers
reported working overtime. White collar work-
ers were more likely to spend extra time on
the job than blue-collar workers. In the first
quarter of 1997, one quarter of all those
working overtime were managers.

Moonlighting in the last two decades has
more than tripled in Canada. The number of
multiple job holders increased from 208,000 to
699,000 in 1996. The majority of moonlighters
work in the service sector (80%) and are aged
25 to 54 (74%). In British Columbia, 86,500
moonlighters are employed in the service
sector. Seventy-five percent are between the
ages of 25 and 54. The goods sector by com-
parison employed only 16,800 moonlighters,

of those 74% are aged 25 to 54.Source: Statistics
Canada

Urban Transit

• In 1996/97, transit ridership on the Vancou-
ver and Victoria systems rose by 2.8% and
2.0% respectively and by 7.2% in other sys-
tems combined. Traffic on the Vancouver
SeaBus increased 12.1% to 5.2 million peo-
ple, in part boosted by lane closures on the
Second Narrows bridge in the summer of
1996. SkyTrain carried 42 million passengers
and the West Coast Express, 1.4 million.
Buses in the Vancouver transit system han-
dled 174 million passengers, slightly under
80% of the total traffic. Source: BC Transit

Tourism

• In the first four months of 1997, hotel occu-
pancy in BC centres declined 1.0 percentage
point. The January to April average occupancy
rate in downtown Vancouver was 65.5%, with
Richmond topping the Vancouver region at
73.1%. By comparison, downtown Seattle’s
rate was 68.4% while SeaTac was 69.4%.
Highest occupancy rates in the period were in
Whistler (76.1%). Kelowna, with a rate of
50.4% showed the strongest gain at 16.4 per-
centage points. Source: Pannell Kerr Forster

Alcohol

• In 1997, eighty percent of the alcohol pur-
chased from BC liquor stores was beer.
The majority of beer was domestically pro-
duced. Wine (both foreign and domestic)
made up 10% of the alcohol market, followed
by spirits (6%). Compared to other years al-
cohol purchases were down to 327 million
litres in 1997, from 331 litres in 1996. 

Source: BC Liquor Distribution Branch

Further to...

Last week’s highlights bullet on low income
used the term “poverty line” instead of Low In-
come Cut-Off (LICO). The LICO is actually not
a poverty line, but a measure used to study
income distributions.
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British Columbia exports to the European Un-
ion (EU) have been falling in the 1990s. The
European bound portion of British Columbia
exports fell by half, from 16 per cent in 1990 to
8 per cent in 1996.

The result has been to place Europe well be-
hind the United States, Japan, and the rest of
Asia (taken together) as a destination for Brit-
ish Columbia exports. In 1996, exports to the
EU amounted to only a third of what was
shipped to Japan, and about 70% of what was
shipped to the rest of Pacific Rim.

Much of this has been brought about by a
prolonged economic slowdown that has
dampened European demand for all imports.
But there have been other factors as well. Ex-
pansion of the EU to include new member
countries brought greater reserves of forestry,
mineral and fish products within the trading
block. The break up of the former Soviet Block
added new external sources for resource
products—close at hand and with immense
capacity to expand.

As a result, European imports of forestry
products, ores and fish from British Columbia
have shrunken more than imports from other
sources, as the province’s exporters have en-
countered increasingly stiff competition in
Europe.

A recent initiative by the federal government
may lead to some improvement in British Co-
lumbia’s competitive position. In December of
last year, the federal government signed the
Canada-EU Political Declaration and Action
Plan. It is hoped that this will foster increased
trade by reducing or eliminating tariff and non-
tariff barriers. It may eventually assist the
province to regain at least some of its lost
European market share for its traditional for-
est, mineral and fishery exports.

Market Share Losses for Forest Products,
Metallic Minerals and Fish

During the early 1990s, British Columbia ex-
porters of lumber products lost much EU mar-
ket share to Sweden, Finland and Austria. All
three joined the trading block in 1995, winning
guarantees of unencumbered access for their
forest and mineral products. By gaining ad-
mission to the market block they secured mar-
ket shares already won prior to 1995.

Combined Swedish, Finnish and Austrian
shares of total lumber imports by EU countries
(including imports both from EU member
states and from non-members) increased from
50 per cent to 57 per cent, during the first half
of the 1990s.

The admission to the EU of new member
states has not been the only development en-
hancing its forest resources. Cultivated timber

Less of B.C. Lumber Exports
Going to Europe
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supplies have become available in countries
that are long time members of the trade block.

John Powles, Vice President of Markets and
Trade with the Council of Forest Industries in
Vancouver says, ‘Massive tree planting pro-
grammes after the Second World War in
Germany, Ireland, France and elsewhere in
Europe produced cultivated forests that are
now being harvested.’

Mr. Powles notes that, ‘France has now be-
come the largest producer of douglas fir out-
side North America, and Ireland the largest
producer of sitka spruce outside North Amer-
ica.’ He adds that the unification of Germany
further increased EU timber resources, lifting
German softwood reserves above those of
Sweden, previously the largest in western
Europe.

Increased domestic production and the inclu-
sion of more lumber producing countries have
made the EU considerably less reliant on
world lumber markets than it once was. Mr.
Powles estimates that the EU had become
about 36 per cent self-sufficient in softwood
lumber consumption in 1996, up from 16 per
cent in 1986.

For that portion of its lumber needs imported
from outside the trading block, the EU has
been finding new sources in Eastern Europe.
By the mid-1990s, EU lumber imports from
non-member states originated mainly from
Russia and other countries of the former So-
viet block. These relatively new suppliers to
open world markets accounted for about 58
per cent of EU imports from outside sources in
1995, up from 46 per cent in 1990.

As they gained market share, British Columbia
lost. Its share of EU lumber imports from non-
member states fell from 22 per cent in 1990 to
14 per cent in 1996. The drop was accelerated
by a 1994 European restriction on green lum-
ber imports from the province. The ban was
based on EU fears that imports of green lum-
ber (as opposed to kiln dried) would risk infec-

tion of their own forests with the pinewood
nematode, already present in British Columbia.

Similarly for pulp, British Columbia exporters
have lost EU market share to producers in
other parts of the world. The British Columbia
share of EU pulp imports from outside the
Union fell from 24 per cent to 21 per cent be-
tween 1990 and 1996.

Producers gaining share fastest were those in
South America and other Canadian provinces.
The combined share of Chile and Brazil grew
from 8 per cent to 15 per cent, while Eastern
Canadian producers increased their share
from 12 per cent to 16 per cent.

The likelihood is that competition from over-
seas producers will continue to increase.

‘South American producers have great potential
to further develop their eucalyptus wood pulp
production,’ says Mr. Ross Hay-Roe, forest
industry analyst with Equity Research Asso-
ciates in Vancouver.

He also credits Indonesia and Russia with
great potential. ‘Indonesia has been growing
very fast as a source of pulp for European
buyers,’ he says, commenting that it has so far
been selling mainly market pulp, but has plans
to build paper mills. He notes that Russia has
tremendous pulp resources but relatively little
present production.

‘Russia has the forest resources and even the
installed mill capacity,’ he says, ‘but has not
been producing at anywhere near the volume
it could because of infrastructure problems
and difficulties associated with them’. Some
Russia mills have been producing at perhaps
60% of their potential output.’

In addition to competition from these newly
emerging pulp producers, British Columbia
producers and mills in other Canadian prov-
inces have had to contend with stiffer compe-
tition from within the EU itself.
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Almost half (47%) of all pulp imported by indi-
vidual EU member states in 1995 came from
within the block. Much originated with rela-
tively recent member states. Sweden, Finland
and Austria, which joined the Union in 1995,
together provided 21 per cent. Spain and
Portugal, which joined in 1986, provided an-
other 10 per cent.

The most recent entries to the EU may be
benefiting from some recent corporate shuf-
fling. Mr. Hay-Roe observes that, ‘Sweden and
Finland may have improved their shares (of
the EU pulp market) partly through corporate
consolidation. Nordic companies have been
buying up some of their continental competi-
tors; in effect, purchasing their own markets
through vertical integration.’

The EU has been less able to satisfy its needs
for metal ores from its own member states.
Eighty per cent of ore imports by EU countries
came from outside the trading block in 1995.

Metal ores imported by the EU are brought in-
creasingly from South America, Eastern
Europe and the United States. British Colum-
bia and eastern Canadian producers both lost
ground to competitors in these regions over
the 1990s.

British Columbia exports of copper ore to the
EU fell from $84 million in 1990 to $61 million
in 1995. There were no exports at all reported
either in 1996 or for the first quarter of 1997.
Exports of molybdenum ore to the EU fell from
$35 million in 1990 to $11 million in 1996.

For fish products, the story was much the
same. Exports of fish products from British
Columbia fell off sharply in the first half of the
1990s, declining from $165 million in 1990, to
$90 million in 1996. Among other causes, the
decline was attributable to rising competition
from fish farms in Europe, Chile, and eastern
Canada.

Coal Exports a Bright Spot

One resource commodity in which British Co-
lumbia producers have gained ground in
European markets is coal. British Columbia
coal exports to Europe climbed 117 per cent,
from $115 million in 1990, to $249 million in
1996. In the first three months of 1997, they
rose another 25 per cent on a year over year
basis. The province’s share of coal shipped to
EU member states from outside the block
grew from 2 per cent in 1990 to 3 per cent in
1995.

Gary Livingstone, President of the Mining As-
sociation of British Columbia, attributes the re-
cent success to opening up of previously
closed markets. He says, ‘One reason we can
get into Europe is because Germany and the
United Kingdom have been cutting back on
subsidies to their own coal industries.’

Mr. Livingstone welcomes the export gains
and adds that there could well be a long-term
future for coal shipments to Europe. He cau-
tions that exports to Europe from British Co-
lumbia are likely to be restricted to metallurgi-
cal coal, which is more highly valued than
thermal and therefore more likely to justify the
expense of long distance shipping.

Shipments of Machinery and Equipment
Promise Long Term Improvement

Fewer trade restrictions in Europe have also
contributed to strong gains in British Columbia
exports of secondary manufactured goods to
that market.

Shipments of electrical and electronic equip-
ment to the EU climbed from $6 million to $28
million, between 1990 and 1996. Shipments of
machinery and equipment in other categories
rose from $71 million to $80 million. Export
growth to the EU has continued strong for all
major categories of machinery and equipment
into the first quarter of 1997.



Infoline Report: Europeans get raw materials nearby Page 4

BC STATS, Min. of Finance & Corporate Relations, Box 9410 Stn Prov Govt, Victoria, B.C.   V8W 9V1
Tel: (250) 387-0327  Fax: (250) 387-0329  Web: http://www.bcstats.gov.bc.ca  E-mail: BCSTATS@fincc04.fin.gov.bc.ca

While these figures are still relatively small in
relation to the hundreds of millions of resource
product exports to the EU, they offer the best
promise for the future.

With competition to sell resource products in
the EU market much stronger than it once
was, and with the likelihood of more to come
in future, it may be unrealistic to seek to re-
gain the province’s lost share of EU resource
imports.

Persistent growth in the value of exports of
secondary manufactured products offers en-
couraging evidence that the province can re-
place lost resource exports to Europe with ex-
ports of more finished goods.

Rising Machinery & Equipment
Exports to EU
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BC at a glance . . . 
POPULATION     (thousands) % change

Apr 1/97 on year ago
  BC 3,915.9    2.2
  Canada 30,202.9  1.1

GROSS DOMESTIC PRODUCT % change

   (BC - at market prices - $ millions) 1996 on year ago
  Current Dollars 103,631   1.7
  Constant (1986) Dollars 74,001     1.0

TRADE     ($ millions)
  Manufacturing Shipments (seas. adj.) May 2,855       6.2
  Merchandise Exports (raw) Apr 2,247       10.9
  Retail Sales (seasonally adjusted) Apr 2,685       3.5

CONSUMER PRICE INDEX % change
  (all items - 1986=100) Jun '97 on year ago
  BC 139.9       0.9
  Canada 138.0       1.8

LABOUR FORCE   (thousands) % change
  (seasonally adjusted) Jun '97 on year ago
  Labour Force - BC 2,002       1.5
  Employed      - BC 1,831       1.9
  Unemployed  - BC 170          -2.7

Jun '96
  Unemployment Rate - BC (percent) 8.5           8.9
  Unemployment Rate - Canada (percent) 9.1           10.0

INTEREST RATES     (percent) Jul 16/97 Jul 17/96
  Prime Business Rate 4.75         6.50          
  Conventional Mortgages - 1 year 5.20         6.50          
                                         - 5 year 7.00         8.50          

US/CANADA EXCHANGE RATE Jul 16/97 Jul 17/96
  (avg. noon spot rate)    Cdn $ 1.3735     1.3725      
                     US $ (reciprocal of above rate) 0.7281     0.7286      

AVERAGE WEEKLY EA RNINGS % change
  (industrial aggregate - dollars) Apr '97 on year ago
  BC 607.62     2.0
  Canada 598.22     3.9

SOURCES:
  Gross Domestic Product: Statistics Canada, revised by BC STATS
  Population, Trade, Prices, Labour Force, Earnings: Statistics Canada
  Interest Rates, Exchange Rates:  Bank of Canada Weekly Financial
  Statistics

Released this week by BC S TATS
• Labour Force Statistics, June 1997
• Major Projects Inventory, Second Quarter 1997
• Earnings and Employment Trends, April 1997
• Tourism Room Revenue, March 1997
• Immigration Highlights, First Quarter 1997
• Consumer Price Index, June 1997

Next week
• No subscription releases


