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a weekly digest of recently released British Columbia statistics

Labour income

Labour income (wages, salaries and benefits)
in British Columbia increased 3.3% during
1997. The increase was half a percentage point
below the national average (3.8%). Wages and
salaries rose in most parts of the country, in-
creasing in every region except PEI (-7.8%) and
Newfoundland (-2.5%). Labour income growth in
the rest of the country ranged from a low of 2.1%
in NWT to 6.4% in Alberta. Wages and salaries

account for about 90% of total labour income.
Source: Statistics Canada

Hourly wages

The average hourly wage rate for unionized
workers in BC was $20.12 in 1997. Non-union
workers earned an average hourly wage of
$15.11, giving the province an overall average
wage of $16.95 per hour. The Canadian average
hourly wage was $15.60 hourly—$18.53 for un-
ionized workers and $14.10 for non-unionized

employees. Source: SC, Labour Force Survey

Young people (aged 15-24) in BC earned an
average hourly wage of $10.24 in 1997. They
had the highest hourly earnings in the country.
The national average was $8.92 per hour, with
wage rates for youth in the rest of Canada rang-
ing from $7.06 in Newfoundland to $9.08 per

hour in Ontario. Source: SC, Labour Force Survey

Employment in Small Businesses

The number of British Columbians employed
in small businesses remained virtually un-
changed in 1997. There were 569,000 people
working in businesses with fewer than 50 em-
ployees last year, compared to 568,000 in 1996.
Employment in small businesses increased sig-
nificantly during the early part of this decade, but

has shown little growth since 1995. However,

self-employment has increased.
Source: Statistics Canada

Consumer and Business Bankruptcies

Business bankruptcies declined for the
second straight year in 1997. There were 895
business bankruptcies in BC last year, 5.6% less
than in 1996. Business bankruptcies were down
in most parts of the country, falling 14.4% at the
national level. Source: Industry Canada

There were 7,366 consumer bankruptcies in
British Columbia last year. This was 14.4%
more than in 1996. Canadian consumer bank-
ruptcies increased 7.1% in 1997, to 85,297.
Consumer bankrupcties were up in most parts
of the country. Alberta (-0.2%) was the only
province where bankruptcies declined. Sas-
katchewan (+0.1%) and Manitoba (+0.8%)
recorded modest increases.

Consumer bankruptcies in all parts of the country
have been on an upturn in recent years, as rising
personal debt loads have led to an increase in
the number of Canadians who are unable to

meet their financial obligations.
Source: Industry Canada

Building Permits

The value of building permits issued by BC
municipalities fell 7.3% (seasonally adjusted)
between December and January. The decline
was due to a 33.3% drop in the value of planned
non-residential construction projects in the prov-
ince. Residential construction intentions were up
21.6% from the previous month.

Building permits also declined at the national
level, decreasing 9.9% in January. Non-
residential permits were down 19.5%, but
residential  construction intentions also
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Did you know...?
Private road tractor carriers in BC logged 41 million kilometres (travelling an average distance of
102,679 kilometres each) on the road in 1996. That’'s the equivalent of 1,035 trips around the equator.

dropped below the December level (-1.3%).
The decrease in planned construction activity
was widespread among the provinces. New-
foundland (+74.2%), Manitoba (+52.4%) and
New Brunswick (+15.4%) were the only prov-
inces where the value of building permits

increased in January. Source: Statistics Canada

Department store sales

Department store sales in British Columbia
and the north were 6.6% higher in January
than in the same month of 1997. The increase
was the lowest in the country. Quebec (6.9%)
was the only other region where sales growth
was below ten percent. Canadian department
store sales were up 12.3% from January 1997,
with increases in the rest of the country ranging
from 12.7% in Nova Scotia to 22.8% in Alberta.

Source: Statistics Canada
Port of Vancouver

The Port of Vancouver set a record for total
tonnage handled during 1997. The port han-
dled 73.5 million tonnes of cargo last year, up
2% from the 72.0 million tonnes handled in 1996.
Bulk cargo (such as coal and grain) accounted
for the largest share of the total tonnage handled
by the port, totaling 62.3 million tonnes, 2%
more than in 1996. There was a 17% increase in

container traffic through the port.
Source: Port of Vancouver

Education

Grade eight math students in British Colum-
bia received an average score of 63% on an
international mathematics test in 1995. This
put BC students in seventh place among stu-
dents from 41 different countries. Students in
four other provinces for which results were re-
ported had lower average scores: 61% in
Alberta, 56% in Newfoundland, and 54% in both
Ontario and New Brunswick. The Canadian av-
erage score was 59%. Grade 8 students from
Singapore registered the highest average score
(79%), while South African students had the

poorest performance (24%).
Source: SC, Catalogue 81-003-XPB

Seventy-five percent of Canadian math
teachers, and 68% of science teachers, re-
ported that grade 8 students have access to

calculators. The Canadian usage rate was
among the highest in the study. Over 80% of
mathematics teachers reported that they never

or almost never use computers in their teaching.
Source: SC, Catalogue 81-003-XPB

The Nation

Canadian economic growth slowed in the
fourth quarter of last year. Real GDP at market
prices rose less than one percent for the first
time since the end of 1996. The 0.7% (season-
ally adjusted) increase brought the nation’s
annual growth rate for 1997 to 3.8%. The slower
growth at the end of the year was due to a mod-
eration of consumer spending and business
investment. Consumer purchases of goods and
services increased 0.6% after growing 1.3% in
the third quarter of last year, and business in-
vestment in structures and equipment inched
ahead 0.3% following a 3.4% gain in the third
quarter. Exports remained strong, growing 2.0%,
and imports were up 1.5% from the third quarter.
Government spending on goods and services
(-0.0%) and fixed capital (-1.9%) remained re-

strained. Source: Statistics Canada

The personal sector borrowed 12.3% more
funds in 1997 than in the previous year. The
increase in the value of funds raised by individu-
als and unincorporated businesses was largely
due to growth in consumer credit. Consumer
credit issued last year rose by a third (34%) to
9.7 billion. Mortgage loans raised last year in-
creased 9.2% to $18.8 billion.

Source: Statistics Canada

The increase in consumer spending, and
greater dependence on borrowed funds to fi-
nance the expenditures of the personal
sector helped contribute to a drop in the
savings rate. Canadians saved only 1.8% of
total after-tax income in 1997. This compares to
a personal savings rate of about 10% just four

years earlier. Source: Statistics Canada
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Air Freight Services Promoting
Export Growth and Diversification

Originally published in November 1997 issue of Exports. An annual subscription is $60 + GST

As secondary manufactured products have be-
come a larger part of British Columbia’s export
mix, they have brought about a growing use of
air freight services for export shipping. Air cargo
now moves 4 per cent of the total value of pro-
vincial exports, up from 1 to 2 per cent at the
beginning of the 1990s.

The increased use of air freight for exports from
British Columbia has been part of a larger trend
across Canada and world-wide. Statistics from
Transport Canada record a 35 per cent in-
crease in the volume of Canadian international
air cargo traffic from 310 thousand metric ton-
nes in 1990, to 417 thousand metric tonnes in
1997. It is anticipated that there will be another
11 per cent rise by the year 2000, and a 156 per
cent rise by the year 2014.

Boeing, the Seattle based aircraft manufacturer,
has projected that the world-wide volume of air
cargo shipping will increase by 6.6 per cent an-
nually though 2015.

In British Columbia, the increased use of air
freight for export shipping has been largely
driven by the province’s rapidly expanding elec-
tronics industry. Forty per cent of all 1996 pro-
vincial exports shipped by air were electronics
products. Valued at $310 million in 1996 and
$324 in the first eleven months of 1997, elec-
tronic goods shipped by air have jumped an es-
timated 300 per cent since 1990.

The industrial dependence works both ways.
The rapidly growing electronics industry in the
province has obvious need of air cargo serv-
ices, both to obtain components from interna-
tional sources, and to ship assembled products.
Forty-two per cent of electronic components
clearing Revenue Canada Customs offices in
British Columbia were brought in by air in 1996;
and 50 per cent by value of all British Columbia
produced electronic exports were shipped out
by air freight.

Value of B.C. Exports By Air
As Per Cent of Total Exports

6%
5%
4%
3%
2%
1%
Jan 90 Nov 99%
BC STATS

Electronic products are not the only exports that
rely heavily on air freight services. Others in-
clude high value food items, recorded
audio/visual products, and precious metals.

Fish products such as geoducks, oysters and
salmon accounted for 10 per cent of the total
value of air shipped exports in 1996. Agri-food
products including ginseng, mushrooms and
fresh cranberries accounted for another 5 per
cent. Recorded music and films made up an-
other 3 per cent; and gold metal accounted for 6
per cent.

BC STATS, Min. of Finance & Corporate Relations, Box 9410 Stn Prov Gowt, Victoria, B.C. V8W 9V1
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British Columbia Exports By Air
1996

electronic

40% fish prods
10%
44:\ agri-food
5%

audio/video %

3% gold
6% other
36%
BC STATS

Among the most important destinations for ex-
ports shipped by air were the two key Asian en-
trepot points - Hong Kong and Singapore.
Thirty-one per cent of the total value of British
Columbia exports to Hong Kong moved by air,
and 29 per cent of exports to Singapore. Air
cargo was also used extensively for exports to
Singapore’s South East Asian neighbours, in-
cluding 8 per cent of exports to both Malaysia
and Thailand.

For European trade as well, air freight has been
moving a larger portion of the province’'s ex-
ports. Six per cent by value of the province’s
exports to the European Union were shipped
air freight in November year to date last year,
up from an average of 4 per cent in both 1996
and 1995. Some European destinations drew
much larger percentages of air freighted ex-
ports than others. Ten per cent of 1996 British
Columbia exports to the Netherlands were
shipped by air; 9 per cent of exports to France;
8 per cent of exports to the United Kingdom;
and 7 per cent of exports to Germany.

By contrast, only 2 per cent of exports to either
the United States or Japan went by air. Al-
though only a small percentage of total ex-
ports to these two major trading partners was
shipped by air, the volumes were large. Air
cargo exports from British Columbia to the

United States were worth $293 million in 1996.
Those to Japan were valued at $114 million.

Despite a 246 per cent increase in the average
monthly value of air freighted exports to all des-
tinations between 1990 and November year to
date 1997, British Columbia still lags several
other provinces in the use of air freight for inter-
national trade.

Quebec, for example, shipped 10 per cent of
the total value of its exports by air in 1996,
compared to 3 per cent for British Columbia.
Quebec made proportionately more use of air
freight for its exports than any other province,
mainly because of its substantial aircraft
manufacturing and electronics industries. These
same industries are also important in Ontario,
where they accounted for much of the 7 per
cent of provincial exports shipped by air in
1996.

Vancouver International Airport the Key

By far most international air cargo shipments
entering or leaving British Columbia pass
through Vancouver International Airport, where
improvements and expansion of air cargo facili-
ties have made possible the rapid growth of air
freighted exports during the 1990s. However,
even with these improvements, airport authori-
ties feel that much more could be done.

1996 - Exports By Province

Air Freight

Exports By Air Total Exports As Per Cent of

($ millions) (%) ($ millions) (%) Total Exports

BC 775 49%| 25,682 9.9% 3.0%
Alta 1,032 6.5%| 31,580 12.2% 3.3%
Sask 29 0.2% 9,476 3.7% 0.3%
Man 127 0.8% 6,171 2.4% 2.1%
Ont 9,071 57.3%| 128,087 49.4% 7.1%
Que 4552 28.8%| 46,959 18.1% 9.7%
NB 26 0.2% 5,383 2.1% 0.5%
NS 176 1.1% 3,115 1.2% 5.7%
PEI 19 0.1% 353 0.1% 5.4%
Nfld 12 0.1% 2,176 0.8% 0.6%
Canada 15820 100.0%| 259,413  100.0% 6.1%
BC STATS
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YVR Cargo Volume
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Dr. Michael Tretheway, Vice President Market-
ing Services for Vancouver International Strate-
gic Services Ltd., comments that, ‘air cargo is
still underdeveloped in British Columbia and
Canada. While YVR (the air industry designa-
tion for Vancouver International) has roughly a
20 per cent share of the air passenger market
for the west coast of North America, we have
less than half that for air cargo.’

He cites regulatory problems, taxes and inade-
quate road transportation routes around Van-
couver International Airport as among the prin-
cipal reasons for this.

To meet their objective of becoming ‘the pre-
mier intermodal air cargo gateway between Asia
and North America, airport management at YVR
aims to double air cargo tonnage to 450,000
tonnes by 2010, an annual growth rate of 5.6
per cent. By that year they also hope to ‘provide
a full intermodal gateway, linked to the North
American Highway network, served by major
trucking carriers, and linked to Vancouver's
ports for sea-air intermodal services.’

Meeting these targets will be important not only
for the airport itself, but also for a host of com-
panies that have become established around
the airport and which are dependent on it for
their business.

The Vancouver International Airport Authority
estimates that their air cargo operations gener-
ate an estimated 550 direct jobs, and a further
670 in indirect activities such as warehousing,
transportation and other services. With their
targeted doubling of air cargo volumes by the
year 2010, they expect to support a total of over
3,000 jobs 12 years from now.

With access to the subscriber section of our Internet site
you could have read this article a month ago . ..

Almost al of our regular monthly and quarterly releases are posted to the subscriber section of our Internet site
as soon asthey are available. Most include feature articles, many of which are eventually broadcast as Infoline
reports. They also include data tables, charts and explanations that are beyond the scope of Infoline. To get all
the statistical news we generate, and more importantly to get it first, join our subscriber section. The cost is

only $100 for access over the period of ayear.

Contact Kris Ovens at tel (250) 387-0359 / fax (250) 387-0380 / e-mail Kris_Ovens@finccO4.fin.gov.bc.ca
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BC at aglance. ..

POPULATION (thousands) | % change on
Oct 1/97 | one year ago
BC 3,943.9 1.9
Canada 30,377.8 1.1
GROSS DOMESTIC PRODUCT | % change on
(BC - at market prices - $ millions) 1996 | one year ago
Current Dollars 103,631 1.7
Constant (1986) Dollars 74,001 1.0

TRADE  ($ millions) |
Manufacturing Shipments (seas. adj.) Dec 2,794 -0.9
Merchandise Exports (raw) Dec 2,041 -6.5
Retail Sales (seasonally adjusted) Dec 2,794 9.4
CONSUMER PRICE INDEX | % change on
(all items - 1986=100) Dec '97 | one year ago
BC 139.2 0.4
Canada 137.8 0.7
LABOUR FORCE (thousands) | % change on
(seasonally adjusted) Jan '98 | one year ago
Labour Force - BC 2,005 0.4
Employed -BC 1,818 -1.1
Unemployed - BC 187 16.7
Jan '97
Unemployment Rate - BC (percent) 9.3 8.0
Unemployment Rate - Canada (percent) 8.9 9.7
INTEREST RATES (percent) | Mar 4/98 Mar 5/97
Prime Business Rate 6.50 4.75
Conventional Mortgages - 1 year 6.40 5.05
- 5 year 6.85 7.00
US/CANADA EXCHANGE RATE | Mar 4/98 Mar 5/97
(avg. noon spot rate) Cdn $ 1.4219 1.3681
US $ (reciprocal of above rate) 0.7033 0.7309
AVERAGE WEEKLY EARNINGS | % change on
(industrial aggregate - dollars) Dec '97 | one year ago
BC 615.66 -0.3
Canada 601.62 1.1

SOURCES:
Gross Domestic Product: Statistics Canada, revised by BC STATS
Population, Trade, Prices, Labour Force, Earnings: Statistics Canada
Interest Rates, Exchange Rates: Bank of Canada Weekly Financial
Statistics

| Statistical Bulletins—subscribers only

A password protected portion of BC STATS’
Internet site is set aside for our regular subscrip-
tion releases such as those announced at the
bottom of this column.

While most areas of the site are freely accessi-
ble, this section, now containing all but one of
our monthly and quarterly releases, is open to
subscribers who pay $100 for a one year mem-
bership. This fee remains unchanged, even with
the addition of Quarterly Regional Statistics.
Provincial government access to the subscriber
section is without charge—but you need to reg-
ister with us. We will continue to print this re-
lease as some users are not yet able to access
the Internet. However, we will have the ability to
post updated files to the Internet as important
data becomes available. Internet subscribers
save $370 over the cost of a full subscription to
paper copies.

If you wish to know more about this subscription
service, try to access it. If you are not a current
subscriber the system should politely usher you
out and offer information about the contents and
ordering instructions.

Or contact Kris Ovens at

(250) 387-0359 tel
(250) 387-0380 fax

Kris_Ovens@fincc04.fin.gov.bc.ca

Released this week by BC STATS

- Exports, December 1997
- Tourism Room Revenue, October 1997

Next week
- No subscription releases
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