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Labour Force

• British Columbia’s unemployment rate in-
creased 0.3 of a percentage point between
December and January, rising to 7.4% (sea-
sonally adjusted). The increase occurred despite
a contraction of the province’s labour force of
25,700 (-1.2%) people. The number of people em-
ployed also declined (-1.5%), falling by 30,000.

Full-time employment in the province was down
1.8% for the first time since July. The number of
women employed fell 18,300 (-2.9%) and the
number of men, 10,200 (-1.1%). The number of
people in part-time employment also decreased
last month, falling by 1,500 (-0.4%).

Canada’s unemployment rate edged up 0.1 of a
percentage point to 6.9%, as the labour force in-
creased by 0.1% while the number of people
employed remained virtually unchanged. However,
there was a shift in the distribution of part-time and
full-time employment, with an increase of 20,000
people employed part-time, and a similar decrease
in the number in full-time work. The only provinces
to see a decline in unemployment rates were
Newfoundland (-1.4 percentage point), Ontario (-
0.3 percentage point), Manitoba (-0.3 percentage
point) and Prince Edward Island (-0.1 percentage
point). Source: Statistics Canada

The Economy

• Department store sales in BC (including the
north) rose 6.3% in December compared to
the same month in 1999. Shoppers in the region
spent $346.7 million over the holiday period, $20.6
million more than in December 1999. Sales rose
all across Canada, with the biggest increases oc-
curring in Alberta (+10.5%) and Ontario (+7.9%).
Nationally, sales totalled $2,875.3 million, up
6.6% over December 1999 sales. 

Source: Statistics Canada

• Despite increases in November and Decem-
ber last year, department store sales for all of
last year in BC (including the north) were
down 2.3% compared to 1999. Most other re-
gions saw higher sales, with the largest increases
being found in Newfoundland and Prince Edward
Island (+7.8%), Saskatchewan (+6.1%) and New
Brunswick (+5.1%). The only other province to ex-
perience a decline was Nova Scotia (-1.3%). 

Source: Statistics Canada

• The labour income of BC workers rose 0.8% to
$5.7 billion (seasonally adjusted) in Novem-
ber. Worker’s earnings increased across the
country, except in Northwest Territories, where
they fell slightly (-0.2%). The strongest gains were
seen in Prince Edward Island (+1.3%), New
Brunswick (+1.1%) and Quebec (+1.1%). Nation-
ally, labour income was up 0.6% to $45.5 billion.
Wages and salaries comprise about 88.5% of total
labour income, with the rest coming from benefits
paid by employers. 

Source: Statistics Canada

• BC’s margin or mark-up rate, (operating
revenue as a percentage profit, before em-
ployee earnings and benefits are subtracted),
fell to 28.1% in 1998 from 29.0% in 1997. The
largest mark-ups were seen in the household fur-
nishings (+59.2%), automotive parts and
accessories (+49.4%) and woman’s clothing
(+47.4%) groups. Across Canada, mark-ups
across the retail sector were 26.6%. Total operat-
ing revenues from the retail trade sector in BC
climbed to $34.6 billion in 1998, up 6.1% com-
pared to 1997. Some of the biggest increases
were seen from supermarkets (+14.0%) and motor
vehicle and recreational vehicle retailers (+10.3%).

Source: SC, Catalogue 63-236-XIB



Did you know...
Forty years ago, the average BC woman would have had 4.0 children in her lifetime. In 1999, the

average woman would have only 1.4 live births.

For data originating from Statistics Canada: data sourced to ‘Statistics Canada’ has been retrieved from
CANSIM, the agency’s electronic database; otherwise the source is identified as ‘SC’ plus the publication

name or catalogue number.

• The value of building permits issued in BC
municipalities in December rose for the first
time since September (seasonally adjusted).
Municipalities issued $384.2 million worth of per-
mits, an increase of 29.9% on the November
figure. Residential permits rose 22.3%. A strong
increase in non-residential permits (+41.3%) was
mostly due to a large jump in commercial building
projects (72.4%). Industrial projects also saw an
increase (16.8%), although permits issued to the
institutional and government sector fell slightly (-
3.6%). Nationally, the value of building permits
rose 2.3%, as rises in Saskatchewan (+24.0%),
Yukon (+21.5%), Nova Scotia (+10.8%) and On-
tario (+7.1%), as well as BC, offset declines in the
other provinces and territories. 

Source: Statistics Canada

• Despite the strong finish to 2000, the value of
building permits in BC for the year as a whole
fell 4.6%. This made 2000 the fourth consecutive
year during which there has been a decline. The
largest drop was seen in the residential sector (-
8.2%), while non-residential permits decreased
only slightly (-0.3%). Of the three groups com-
prising the non-residential sector, commercial
projects fared best posting an increase of 12.7%.
However, permits issued for industrial (-10.4%)
and institutional and government (-18.2%) projects
declined. Nationally, the value of residential per-
mits rose 3.3% and non-residential 8.1%, giving
an overall increase of 5.4% for 2000. 

Source: Statistics Canada

• BC’s North Coast was the only region to see
an increase in the value of building permits
last year (+61.5%). A large rise in the value of
non-residential permits in the Kitimat-Stikine part
of the region (+236.3%) accounted for this jump as
the value of residential permits in the region
(-12.8%), and non-residential permits in the
Skeena-Queen Charlotte area (-73.4%) fell. Resi-
dential projects fell in all regions, while
Mainland/Southwest (+8.3%) and Thomp-
son/Okanagan (0.1%), saw a rise in non-
residential permits along with the North Coast
(+117.7%). Overall, the Vancouver Island/Coast
region experienced the largest decline in the value
of permits (-24.4%), followed closely by Nechako
(-24.1%) and Cariboo. (-20.2%). 

Source: Statistics Canada

• The help-wanted index (1996=100) decreased
5.2% in January (seasonally adjusted and
smoothed). The index, compiled from the number
of help wanted ads in selected newspapers, gives
an indication of companies’ intentions to hire new
workers. All provinces decreased or remained at
their previous levels last month except Prince Ed-
ward Island and Manitoba. Nationally, the index
fell 2.2%. Despite January’s decline, BC’s index
was 0.7% higher in January of this year compared
to January last year. The index remained above
the January 2000 level for all months except June
and August, during the year. Source: Statistics Canada

Youth migration

• Fewer of BC’s and Alberta’s rural youth left
those provinces between 1971 and 1996 than
in all other provinces. All provinces lost youth
from their rural areas, with the greatest declines
being found in Saskatchewan and the four Atlantic
provinces, particularly Prince Edward Island and
Newfoundland. BC’s larger urban centres experi-
enced a strong rate of in-migration of young
adults. Along with Alberta and Ontario, the prov-
ince also saw a strong rate of youth migrating into
the province. Source: SC, Catalogue 21-006-XIE

Housing

• The number of housing starts in British Co-
lumbia rose 57.3% in January (seasonally
adjusted). The jump was mainly due to an in-
crease in multiple housing construction in
Vancouver. Starts in seven of Canada’s provinces,
including BC, also rose. Only Newfoundland (-
26.7%) and Prince Edward Island (-20.0%) saw a
decline, while Manitoba’s housing starts remained
unchanged. Nationally, starts increased 20.1%. 

Source: Canada Mortgage & Housing Corporation
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Expanding trade between Canada and its Pa-
cific Rim trading partners has spurred much
construction of shipping, storage and freight
handling facilities in British Columbia. These
facilities account for a large part of the prov-
ince’s transportation infrastructure, and their
operations account for many of the 118 thou-
sand transportation sector jobs in the province.

An expanding transport infrastructure has en-
couraged further growth of the province’s own
exports by providing quicker and more efficient
access to international markets.

International shipping moving into or out of
British Columbia passes through a diverse but
increasingly interdependent mix of facilities in-
cluding seaports, airports, roads, rail lines,
pipelines and power lines. Some are owned
and operated directly by government. Others
are owned by government, but operate inde-
pendently as not-for-profit agencies. Still others
are purely private sector ventures. More facili-
ties will be needed in future as the province
continues to expand and diversify its interna-
tional trade, and as more international trade to
and from other provinces is channelled through
west coast ports.

Some new investment will be needed from
governments. Questions will inevitably arise as
to where individual projects stand in relation to
others on the priority list for transportation ex-
penditures. While all contribute to the general
prosperity of the province, some will be of
more particular benefit to certain industries or
regions.

Discussions on spending will necessarily be
complex, involving many considerations.
Among these considerations will be the roles
played by each mode of transport in moving
trade goods to, from, and through the province.

A Growing Reliance On Trucking

Judging by export trends of the 1990s, British
Columbia’s international trading competitive-
ness could be enhanced by an upgraded and
expanded road network to support fast, reliable
and cost efficient truck transport services. Per-
haps, the single most important development
in British Columbia’s export shipping patterns
over the past decade has been a substantial
increase in the use of truck transport. The
value of British Columbia produced exports
shipped by truck increased 220 per cent be-
tween 1990 and 1999, much faster than the 73
per cent increase in exports shipped by all
modes of transport.

These figures are based on the mode of trans-
port used when goods cross the Canadian
border. They likely understate the importance
of truck transport because many goods de-
parting British Columbia by train, ship or ai r-
plane have already been carried on part of
their domestic journey by truck.
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Unfortunately, comprehensive statistics are not
available to monitor the purely domestic portion
of export shipments; so this study is necessarily
restricted to exploring mode of transport patterns
for the cross border portion of the export jour-
ney.

The most obvious reason that trucking has come
into greater use for shipping exports out of Brit-
ish Columbia over the past decade is that a
much larger portion of the province’s exports are
now destined for the United States. NAFTA,
along with a relatively cheap Canadian dollar
and a booming U.S. economy, produced a major
reorientation of British Columbia exports to the
United States over the 1990s. The portion of to-
tal British Columbia exports destined for the U.S.
market expanded from 42 per cent in 1990 to 67
per cent in 1999.

This alone would have been enough to account
for strong growth in the proportion of the prov-

ince’s total exports shipped by truck. The trend
has been further strengthened by changes in the
mix of export products being shipped to the
United States. In general, they now include more
value added manufactured goods shipped in
smaller lots directly to the customer’s door.

Many fall under the broad classification of ma-
chinery and equipment. Eighty-five per cent of
1999 U.S. bound exports in this category were
carried by truck. Between 1990 and 1999, the
total value of machinery and equipment exports
shipped by truck to the United States rose 346
per cent.

Total British Columbia exports to the United
States crossing the border by truck grew 234 per
cent between 1990 and 1999. This compares
with export growth rates of 23 per cent for all
goods shipped by sea to the United States, and
117 per cent for goods shipped by rail. Air
freighted exports to the United States grew

BC STATS
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much faster, increasing 571 per cent between
1990 and 1999. But they still represent only a
small part of the total dollar value of exports to
the United States

Air freighted exports to the United States
amounted to $490 million in 1999. Exports
moving by truck amounted to $9,957 million.
Those moving by rail amounted to $5,580 mil-
lion, and those moving by sea amounted to
$1,215 million. Total exports to the United
States, by all modes of transport, amounted to
$19,369.

NAFTA has not produced any dramatic in-
creases for British Columbia exports to Mexico.
Total British Columbia exports to Mexico con-
tinue to account for a very minor part of its total
international trade, amounting to only $41 million
in 1999. Exports to Mexico have remained small
because there has as yet been very little de-
mand from that country either for resource
commodities from British Columbia, or for the
relatively high value manufactured products that
the province is now beginning to produce.

Statistics are not available on the value of British
Columbia consumed imports from either Mexico
or the United States. However, statistics are
available for imports from those countries into
Canada as a whole. Again, the trends indicate
increasingly heavy reliance on truck transport.

Total Canadian imports from Mexico rose from
$1.7 billion in 1990, to $9.5 billion in 1999 – a
459 per cent increase. Seventy-five per cent of
the 1999 figure arrived by truck. Eighty-four per
cent was cleared through Customs in Ontario,
where automakers and other manufacturers ab-
sorb a growing volume of components from
Mexico.

Canadian imports from the United States rose
105 per cent between 1990 and 1999. Of the
$215 billion worth of Canadian imports from the
United States in 1999, $175 billion (81 per cent)
arrived by truck. Truck shipped imports from the
United States included $37 billion of autoparts,
$13 billion of assembled automobiles, and $59
billion of other machinery and equipment prod-
ucts.

Machinery and equipment imports include parts
and components needed by Canadian manu-
facturers. Uninterrupted flows of truck hauled
imports from the United States and Mexico have
become increasingly important for the health of
Canadian manufacturing businesses, and the
job security of Canadian workers.

Access to imported industrial components is
specially important for the more heavily industri-
alised central Canadian provinces. But it is also
becoming increasingly important for British Co-
lumbia’s fast growing secondary manufacturing
sector.

Exports By Rail Grow Slowly
Through Much of the 1990s

Railroads still carry substantial volumes of Brit-
ish Columbia’s bulk resource exports to the
United States, and a considerable volume of
container traffic.19
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But when compared with exports shipped to the
United States by truck, exports by rail appear to
have grown very slowly. Between 1990 and
1999, the value of British Columbia produced
exports moving by rail to the United States mar-
ket rose only 117 per cent, as the value of goods
moving by truck climbed 234 per cent.

In dollar terms, exports by rail to the United
States were valued at $5.6 billion in 1999. This
included $3.9 billion of lumber and lumber prod-
ucts, $998 million of pulp and paper products,
and $487 million of refined metals such as zinc,
aluminum, and lead.

Although rail has lost considerable export ship-
ping business to trucking over the past decade,
the trend is not necessarily irreversible. Rail-
roads could well regain some competitive ad-
vantage in future through innovations in technol-
ogy and by introducing new, more flexible op-
erations.

For example, greater use of intermodal shipping
(moving goods by a combination of two or more
different modes) could lead to a greater propor-
tion of exports to the United States completing at
least the intermediate portion of their journey to
market by rail. Regulatory changes, tax changes
and further integration of continental rail services
could also help railways regain some export
shipping business lost to trucking.

So too could higher fuel costs. If fuel prices con-
tinue to rise over the long term, the impact on
shipping rates could be more severe for truck
transport than for rail, encouraging some shifting
back to rail transport.

Sea Transport Facilities Still Expanding

Only 6 per cent of British Columbia’s 1999 ex-
ports to the United States moved by ship. How-
ever, ocean shipping is obviously the means by
which most trade is moved between British Co-
lumbia and Asia. Much of British Columbia’s
seaport infrastructure constructed over the past
two decades was built initially to accommodate
resource commodity export traffic from British
Columbia to Asian markets.

Facilities at British Columbia seaports must also
cope with fast rising Pacific Rim trade of other
provinces. In recent years the value of export
goods clearing through British Columbia ports
has been growing faster than the value of goods
originating in British Columbia.

Exports from the rest of Canada clearing
through British Columbia seaports rose 52 per
cent between 1990 and 1999, while the value of
British Columbia origin exports actually fell 3 per
cent.

Export traffic passing through British Columbia
seaports now includes a greater value from the
rest of Canada than from British Columbia. In
1999, exports from other provinces amounted to
$10.8 billion. British Columbia’s exports passing
through its own seaports amounted to $9.6 bil-
lion.

Regardless of the origin or destination of the
cargoes they handle, British Columbia seaports
make a sizeable contribution to the provincial
economy. New jobs are created directly and in-
directly by port activity. The establishment of
scheduled sailings to and from overseas mar-
kets provides prospective exporters in British
Columbia with competitive advantages that they
could not otherwise have enjoyed.

By Air

Air transported exports still amount to a rel a-
tively small part of the province’s total export
trade. However, the use of air freight for ship-
ping exports originating in British Columbia has
been growing very fast. As the provincial export
commodity mix diversifies to include more sec-
ondary manufactured products, air freight can be
expected to move a larger portion.

Between 1990 and 1999, the value of British
Columbia’s air freighted exports to all destina-
tions grew 276 per cent. By comparison, exports
by truck grew 220 per cent, and exports by rail
grew 116 per cent.



Infoline Report:   Trade and transportation infrastructure . . .Page 5

BC STATS, Min. of Finance & Corporate Relations, Box 9410 Stn Prov Govt, Victoria, BC  V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: http://www.bcstats.gov.bc.ca  E-mail: BC.Stats@gems8.gov.bc.ca

The expansion of air freighted exports over the
1990s has been partly attributable to the sharply
higher levels of international passenger traffic
passing through Vancouver International Airport.
Passenger aircraft carry air freight cargo in their
bellies, along with their passengers’ baggage. It
has been estimated that this belly cargo space
accounts for up to half of global air cargo capac-
ity.

More passenger flights through Vancouver in-
ternational have thus meant more air cargo
space available for shipping goods to Asia, the
United States, or to the other destinations for
which passenger aircraft are bound.

Vancouver International Airport management
have followed up on this advantage by expand-
ing cargo facilities. Reliable and convenient air
freight services to international markets are a
key component of transport infrastructure
needed to nurture high technology industries,
value added food processing, and manufactur-
ers of a variety of other high value products.

These are the types of production that can di-
versify British Columbia’s economy beyond the
simple processing of natural resource commodi-
ties.

This article was written by George Dufour who retired at the end of January 2001.

B.C. Monthly Exports
By Air

BC STATS
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Released this week by BC STATS
• No subscription releases

Next week
• Labour Force Statistics, January 2001

BC at a glance . . . 
POPULATION     (thousands) % change on

Oct 1/00 one year ago
  BC 4,072.5     0.8
  Canada 30,714.7   0.8

GDP and INCOME % change on
   (BC - at market prices) 1999 one year ago
  Gross Domestic Product (GDP) ($ millions) 118,783    4.2
  GDP ($ 1992 millions) 104,323    2.1
  GDP ($ 1992 per Capita) 25,899      1.3

  Personal Disposable Income ($ 1992 per Capita) 16,700      0.0

TRADE     ($ millions)
  Manufacturing Shipments (seas. adj.) Nov 3,193        0.0
  Merchandise Exports (raw) Nov 2,755        16.6
  Retail Sales (seasonally adjusted) Nov 3,050        8.1

CONSUMER PRICE INDEX % change on
  (all items - 1992=100) Dec '00 one year ago
  BC 114.3        2.4
  Canada 115.1        3.2

LABOUR FORCE   (thousands) % change on
  (seasonally adjusted) Jan '01 one year ago
  Labour Force - BC 2,097        0.5
  Employed      - BC 1,943        0.3
  Unemployed  - BC 155           2.0

Jan '00
  Unemployment Rate - BC (percent) 7.4            7.3
  Unemployment Rate - Canada (percent) 6.9            6.8

INTEREST RATES     (percent) Feb 7/01 Feb 9/00
  Prime Business Rate 7.25          6.75                
  Conventional Mortgages - 1 year 7.20          7.60                
                                       - 5 year 7.75          8.55                

US/CANADA EXCHANGE RATE Feb 7/01 Feb 9/00
  (avg. noon spot rate)    Cdn $ 1.5096      1.4450            
                     US $ (reciprocal of the closing rate) 0.6623      0.6921            

AVERAGE WEEKLY WAGE RATE % change on
  (industrial aggregate - dollars) Jan '01 one year ago
  BC 640.63      2.0
  Canada 625.00      3.0

SOURCES:

  Population, Gross Domestic Product, Trade, Statistics
  Prices, Labour Force, Wage Rate Canada
  Interest Rates, Exchange Rates:  Bank of Canada Weekly Financial Statistics

  For latest Weekly Financial Statistics see www.bank-banque-canada.ca/english/wfsgen.htm
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