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a weekly digest of recently released British Columbia statistics

The Economy

British Columbia’s unemployment rate fell 0.1
of a percentage point between January and
February to 7.3% (seasonally adjusted). The
decline occurred as an increase in the labour force
of 5,200 people (+0.2%) was more than offset by
an increase of 6,900 in the number of people who
found jobs (+0.4%).

Part-time employment in the province fell for the
third consecutive month, declining 1.0%. The
number of men working in part-time jobs increased
3.1%, but the number of women decreased 2.7%.
Full-time employment was up (0.7%), with in-
creases in the number of men (0.1%) and women
(1.7%) employed. The number of public sector
jobs rose 2.1%, while the private sector contracted
by 0.4%.

Canada’s unemployment rate remained un-
changed in February at 6.9%, as a small
contraction in the labour force (-0.1%) was offset
by a decrease in the number of people employed
(-0.2%). Including BC, five of the ten provinces
posted lower unemployment rates. The biggest fall
was seen in Nova Scotia (-1.0%), followed by A-
berta (-0.4%), Quebec (-0.2%) and Manitoba
(-0.1%). Source: Statistics Canada

The value of building permits issued in BC
municipalities in January fell slightly (sea-
sonally adjusted). Municipalities issued $409.6
million worth of permits, a decrease of 0.1% com-
pared to the December figure. Residential permits
rose 2.2%. However, non-residential permits fell
3.5% as a 37.4% increase in institutional projects
and a slight increase (0.2%) in commercial proj-
ects (which accounted for 65% of the non-
residential total value), was offset by a sharp drop
(-52.0%) in the value of industrial permits. The
value of building permits in Vancouver fell 17.4%

compared to December, while Victoria saw a rise
of 21.7%. Nationally, municipalities issued $3.8
billion in building permits, an increase of 21.5%

from December. Source: Statistics Canada

Department store sales in BC and the north
were up 9.2% in January compared with
January 2000. This was slightly higher than the
national level of 9.1%. All provinces posted in-
creases, with the greatest year-over-year gains
being seen in Alberta (11.4%), Saskatchewan
(11.1%) and New Brunswick (10.9%).

Source: Statistics Canada

The help-wanted index (1996=100) for BC
decreased 5.5% in February (seasonally ad-
justed and smoothed). The index, compiled from
the number of help wanted ads in 22 newspapers
in 20 major metropolitan areas, gives an indication
of companies’ intentions to hire new workers. De-
clines were seen in all provinces, except
Saskatchewan, where the level remained un-
changed. BC's fall was the greatest, followed by
New Brunswick (-4.6%) and Prince Edward Island
(-3.5%). Nationally, the index fell 3.4%.

Source: Statistics Canada

Tobacco Use

British Columbians are less likely to smoke
than other Canadians. One in five people living in
the province in 1999 described themselves as a
regular or occasional smoker. The rate was the
same for people aged 15 and older as those aged
15-19, and in both cases was the lowest of all
provinces. Smokers in BC, who also pay some of
the highest tobacco taxes and prices, consumed
the lowest number of cigarettes per day (an aver-
age of 14). The province most likely to light up was
Quebec, where 30% of people aged 15 and over
were smokers. Nationally, 25% of Canadians, or

BC exports are still mainly resource based




Did you know...
The Fraser Valley is the most productive berry growing area in Canada. The Abbotsford area
produces 90% of Canada’s raspberries, an annual harvest of 11.3 million kgs.

slighly more than 6 milion people described

themselves as smokers. Source: Health Canada

Immigration

Immigrant landings in BC during the fourth
guarter of 2000 totalled 8,770 people, up
slightly (119) from the same period in 1999.
However, total landings in Canada were 56,627
persons, which is a significant increase (17%)
from the 48,413 persons recorded during the same
period of 1999. The result was a decline in BC's
share of total Canadian immigrant landings from
17.9% recorded in the fourth quarter of 1999 to
15.5% in 2000.

Of all landings to BC during the fourth quarter of
2000, 50.4% were in the Assisted Relatives or
Other Independents Classes, and 32.1% were in
the Family Class. Slightly more than a quarter
(25.1%) of all immigrants admitted under the
Business Immigration Program came to BC. The
majority of business immigrants came from Asia,
in particular South Korea, Taiwan, and China
Mainland. Three out of every four immigrants to BC
came from Asia. European immigrants, which
were the second highest source, accounted for
13% of all landings to the province.

More than three-quarters of immigrants who
landed in BC during the period reported an in-
tended destination within the Greater Vancouver
area. A relatively higher proportion of immigrants
from non-Asian countries settled outside the
Greater Vancouver area. Source: BC Stats

There were a total of 37,125 immigrant land-
ings in BC during 2000. While relatively more
immigrants have chosen to settle in Ontario and
Quebec recently, BC was still the second most
popular destination during 2000. During the year,
Ontario received the greatest number of immi-
grants at 133,101 with Quebec ranked third at
32,339.

The top five source countries of immigrants to BC
were all in Asia: China Mainland, India, the Philip-
pines, South Korea and Taiwan. In total, 28,176

immigrants (76%) arrived from Asia during 2000.
Source: BC Stats

Housing

The number of housing starts in British Co-
lumbia fell 25.2% in February (seasonally
adjusted). A total of 15,400 units were started in
the province compared to 20,600 in January.
Starts in seven of Canada’s provinces, including
BC, also declined. Only Quebec (23.0%) and
Manitoba (3.7%) saw an increase, while the num-
ber in Newfoundland remained unchanged.
Nationally, housing starts fell 8.6% due to a reduc-
tion in multiple unit starts, which counteracted an

increase in single units.
Source: Canada Mortgage & Housing Corporation

Rural and Small Town BC

Rural families in BC had the second highest
average income in Canada in 1997. Although
rural families have lower incomes than their urban
counterparts across the country, the income of
families (2 or more people) in BC was second only
to Ontario. The lowest average incomes were
found in the Atlantic Provinces and Quebec. The
gap between rural and urban families (living in cit-
ies with 100,000 or more population) were also
closest in Ontario and British Columbia, with n-
comes between 10% and 15% lower than urban
incomes. The greatest gap (20%) was seen in
Quebec. Source: SC, Catalogue 21-006-XIE

Performing Arts

More British Columbians watched live enter-
tainment in 1998 and 1999 than 1996 and 1997.
Total attendance at theatre, music, dance and qo-
era performances was up 14.8%; a bigger
increase than in all other provinces. The most
popular form of entertainment in BC was theatre,
with 1,076,165 people attending 4,359 perform-
ances, given by 34 different companies. There
were also 546 music events, 384 dance events
and 193 operas performed to a total audience of
825,536 people. In Canada overall, 625 companies

gave 41,749 performances to 13,319,791 people.
Source: SC, Catalogue 87F0003XPE
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InfOI |ne RepOI’t After much economic diversification
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BC exports are still mainly resource based

Originally published in November 2000 issue, Exports. Annual subscription: $60 + GST

Relatively Few Jobs Now Depend Directly
On Resource Industries

British Columbia used to be known as a place
where a lot of people worked in forestry, fishing
and mining. This is still true for many regions of
the province, but it has long since ceased to be
an accurate description for British Columbia as a
whole. In the urban centres where more and
more people live, very few jobs are directly e-
lated to natural resource processing.

Out of 1,906 thousand employed British Colum-
bians in 1999, only 49 thousand worked at log-
ging, fishing, mining, or oil and gas extraction.
Another 42 thousand worked in sawmills and
other solid wood processing plants, 22 thousand
worked in pulp and paper mills, and 9 thousand
worked at metal smelting.

Taken together, these 122 thousand workers
amounted to 6 per cent of the total provincial
workforce, down from 8 per cent in 1990. Of
course the jobs of many more workers de-
pended indirectly on resource industries. But
even with these other jobs considered, only a
fairly small minority of British Columbians rely on
resource industries for their

livelihood.

the principal employment base for people living
over much of the province's geographic area.

While the more diversified economies of urban
centres generate goods and services mainly for
domestic consumption, the forestry, mineral and
fishery dominated economies over much of the
hinterland are focussed on producing raw or
semi-processed commodities destined for export
markets. Resource commodities account for
most international exports shipped from the
province. Although they accounted for only
about 9 per cent of gross domestic product in
1999, resource industries produced over 70 per
cent of provincial exports.

While resource products still dominate provincial
exports, they are less dominant than they were
at the beginning of the last decade. In 1990, re-
source products accounted for 84 per cent by
value of all British Columbia goods shipped to
international markets.

Forest Products Account For Over Half of
B.C. Exports

The great bulk of British Columbia resource &-
ports are produced by the forest industry.

The diminished importance of
resource industries in most
aspects of the British Colum-
bia economy is reflected in
gross domestic product num-
bers. The contribution of for-
estry, fishing and mining to
provincial gross domestic
product shrank from 12 per
cent in 1984, to 11 per cent in
1990, to 10 per cent in 1994,
to 9 per cent in 1999.

Yet resource industries still
produce well over half the
value of all British Columbia —
exports, generate a substan-
tial part of provincial govern-

ment revenues, and provide | gc sTATS

Resource Praducts Still Dominate

28%
energy,
mining,
fishery

forestry
56%

1990

B.C. Export Mix

27%

non-
resource

19%
energy,
mining,

forestry
54%

1999

BC STATS, Min. of Finance & Corporate Relations, Box 9410 Stn Prov Gowt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 web: http://www.bcstats.gov.bc.ca E-mail: BC.Stats@gems8.gov.bc.ca




InfOI |ne Report BC exports are still mainly resource based . . .page 2

Growth in the value of forest exports has gener-
ally kept pace with overall export growth, so that
forest exports are about as prominent now in the
overall provincial export mix as they were at the
beginning of the last decade.ln 1999, lumber
products, pulp, paper and other forest commodi- 20%
ties together accounted for 54 per cent of the

total value of all British Columbia exports. In .
1990 they accounted for 56 per cent. The value 60%
of forest product exports has always swung up .
and down from year to year with the vagaries of I I 50%
international commodity markets. This pattern

continued through the 1990s, but with no clear 40%
evidence that forest products are becoming ei-

ther more or less important within the provincial 30%
export mix.

Forest Products Still Over Half
of Total B.C. Exports

% of total B.C. exports

20%

There are obvious natural limits to exports of

raw or semi-processed forest products as an- 10%

nual forest yields approach or exceed sustain-

able levels. They may already have reached S N D > > o o A o o 0%
QO) gcs qo,s Q‘Q QQ Q% QO) QQ qo,s Q‘Q

those levels, but the value of forestry exports A SIS N I S S VS

may yet be pushed higher by increasing value
added content. That objective is, of course, a
constant preoccupation of provincial economic
planners.

Osolid wood .pulp & paper
BC STATS

Over most of the 1990s, British Columbia’s
value added wood exports grew less quickly
than value added wood exports from other
provinces. The result is that British Columbia
now ships a markedly higher portion of its solid
wood exports in the form of raw lumber than
most other provinces. Its ratio of value added
wood exports to total solid wood exports was 11
per cent in 1999. This compared with 23 per
cent for Alberta, 44 per cent for Ontario, 35 per
cent for Quebec, and 25 per cent for Canada as
a whole.

Fishery and Metallic Mineral Exports Now
Relatively Minor

While total forest industry exports have kept
pace with overall exports, exports of fishery and
mining commodities have not. These products
now account for much smaller parts of the prov-
ince’s total exports than they did at the begin-
ning of the decade.

Value Added Products Still Small Part
of B.C. Wood Product Exports
(% of solid wood exports that are value added)
BC i 11%
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Two of the main causes have been increased
international competition for metallic ores and
concentrates, and shrinking fish stocks for fish-
ery products.

But even without these difficulties, it might be
expected that exports of many raw or semi-
processed resource commodities should lag
overall export growth. As it has diversified, Brit-
ish Columbia’s economy has generated a stead-
ily increasing output of secondary manufactured
products that are not derived from the its natural
resource base. As secondary manufacturing in-
dustries have expanded, exports of these new
products have grown faster than the raw or
semi-processed commodity exports of mature
resource industries. Assuming that British Co-
lumbia continues its long process of industrial
diversification, these trends can be expected to
continue well into the future.

The combined effects of special problems faced
by resource industries and relatively faster ex-
port growth for non-resource based industries
left British Columbia considerably less depend-
ent on resource exports in 1999 than it had been
at the beginning of the decade. Between 1990
and 1999, the resource product component of
provincial exports shrank by 12 percentage
points, from 85 per cent to 73 per cent.

Shrinking values of fishery product exports pro-
duced part of this drop, declining gradually from
5 per cent of total provincial exports in 1990, to
only 3 per cent in 1999.

But the picture for fishery exports is far from uni-
versally bleak. While some of the province’'s
most important traditional fisheries have suffered
serious setbacks in recent years, new fisheries
have been emerging that could reverse negative
export trends. For example, more attention is
now being paid to groundfish such as hake and
ling cod. Aquaculture production of salmon,
other finfish or molluscs has the potential to -
pand further through the use of new technolo-
gies. These developments have been encour-
aged by expanding world markets for high value
seafood products.

The outlook for the mining industry is less
hopeful. Both coal and metal ore exports from
British Columbia have been facing intense com-
petition in world markets.

There has been little or no long term growth in
the value of exports of metal ores or concen-
trates over the past decade, so that the portion
of total provincial exports accounted for by these
commodities has shrunk considerably. Metal
ores and concentrates accounted for just 1 per
cent of total exports in 1999, down from 6 per
cent in 1990. They are now valued at less than
exports of either plastic products or clothing.

An Uncertain Time For Coal Exports

Coal is easily the most important mining export
shipped from British Columbia. Most is metallur-
gical coal destined for the steel smelters of Ja-
pan and South Korea. Smaller amounts are
shipped periodically to customers in Europe,
Latin America and other regions.

Reliance on Asian markets, and particularly Ja-
pan, has meant slow growth for coal exports
during the 1990s. Coal exports fell off sharply
after the Japanese economic crash in the early
part of the decade. They were recovering up to
1997 but then fell off sharply again with the more
widespread Asian economic crisis.

The chronic problem for British Columbia coal
producers has been rising international competi-
tion. Competition in international markets has
already forced the closure of mines in several
countries, including some in British Columbia.
To remain competitive, mines need high quality
coal and access to reliable transportation at &-
fordable prices. With more mines facing closure
in the province there have been calls for cuts in
rates charged coal shippers by railway and port
operators.

The fiercest competition in international coal
markets has come from Australia. For three
decades Australia has been gaining larger
shares of global coal markets, mainly at the -
pense of American producers. More recently
Canadian coal exports have also been affected.

BC STATS, Min. of Finance & Corporate Relations, Box 9410 Stn Prov Gowt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 web: http://www.bcstats.gov.bc.ca E-mail: BC.Stats@gems8.gov.bc.ca
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each other in recent years as natural gas has

Australia Overtakes U.S.A. become the preferred fuel for electrical power

As Leading Exporter of Coal generation. The advantages of natural gas for
power generation include low pollution (com-

(per cent of world coal exports) pared to coal) and low risk (compared to nuclear

50% power). Considerably more pipeline capacity has

been laid from British Columbia gas fields in -
cent years, providing producers with the means
40% to expand their export sales.

from

Ayistralia s Virtually all British Columbia natural gas exports

’ go the United States. Rising consumption and
good prices in that market produced a 400 per
from . cent increase in the value of British Columbia
USA.  |20% natural gas exports between 1990 and 1999. In
1999 natural gas exports were valued at $1,273

10% million, almost equal in value to coal exports. In
from the first eleven months of 2000 they had
Canada reached $1,427 million, more than the value of

0% coal exports, and still growing fast.

Natural gas promises to produce export reve-
BC STATS nues that are relatively secure by comparison
with revenues from coal. Canadian and Mexican
gas producers enjoy obvious advantages in the
United States market because their product can

Future prospects for the industry in British -

lumbia are not judged to be very promising, at -
least in the short to medium term. The likely ex- Surging Value of Monthly
ceptions could be those few mines producing Natural Gas and Electricity Exports
thermal coal. Higher prices for natural gas and -
electricity have considerably improved prospects ($ millions)
for thermal coal exports. Unfortunately thermal 300
coal presently accounts for very little of British
Columbia’s production. There is, however, some 250
potential to expand shipments.
Another possibility for generating export reve- 200
nues from the province’s coal resources is coal
bed methane (CBM). CBM is produced by drill-
ing into unexposed coal seams to bleed off r 150
methane. The gas can be used for electrical
power production. natural ga\

100

electricit

Natural Gas and Electricity Exports >0
Booming
Two recent bright spots in British Columbia’s ® 3 v @ P P ® o P &@00 0
resource export picture are natural gas and BC STATS

electricity. They have become closely linked to
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be shipped more easily, cheaply and reliably by
pipeline than by sea. Demand and price vary
with season and, less predictably, with local
weather and other factors. But over the long
term the market is likely to be relatively secure
because, once committed to gas, industrial and
residential consumers cannot easily switch to
alternative fuels.

Canadian electricity exporters enjoy much the
same unique geographical advantages in the
U.S. market. The fast rising use of natural gas
for power generation, has established a linkage
between continental prices for gas and electric-
ity. That linkage is one of the factors causing the
value of British Columbia’s electricity exports to
rise roughly in parallel with its natural gas ex-
ports.

Over the 1990s, the value of electrical power
exports from British Columbia to the United
States grew at rates similar to natural gas ex-
ports. In 1999 they amounted to $458 million,
more than four times their value in 1990. In
2000, they accelerated sharply with price rises,
jumping to $1,599 million by November year to
date.

But access to that market has not come without
conditions. American  administrators  have
pressed for more open and competitive electrical
power markets in North America. This has in-
cluded obliging Canadian provincial power utili-
ties to at least partially de-integrate their busi-
ness operations as a condition to accessing the
U.S. market.

Deintegration is intended to ensure that the
generation of power generation, its long distance
transmission, and local distribution operate
something like separate industries. Some steps
have already been taken in this direction, with
more to come.

Any changes in continental energy markets will
be increasingly important for British Columbia
because electricity and natural gas exports to
the United States are fast becoming a major
source of revenue for the province. However de-
regulation of continental energy markets could
also leave consumers in energy rich British Go-
lumbia sharing shortages (and associated price
hikes) with consumers in California and other
parts of the continent that are less well endowed
with energy resources. These concerns could
stimulate a great deal of debate in years to
come.
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BC ataglance. . .
POPULATION  (thousands) | % change on
Oct 1/00 | one year ago
BC 4,072.5 0.8
Canada 30,714.7 0.8
GDP and INCOME | % change on
(BC - at market prices) 1999 | one year ago
Gross Domestic Product (GDP) ($ millions) 118,783 4.2
GDP ($ 1992 millions) 104,323 2.1
GDP ($ 1992 per Capita) 25,899 1.3
Personal Disposable Income ($ 1992 per Capita) 16,700 0.0
TRADE _ ($ millions) |
Manufacturing Shipments (seas. adj.) Dec 3,155 -4.9
Merchandise Exports (raw) Dec 2,888 21.1
Retail Sales (seasonally adjusted) Dec 3,108 6.1
CONSUMER PRICE INDEX | % change on
(all items - 1992=100) Jan '01 | one year ago
BC 114.5 2.9
Canada 114.7 3.0
LABOUR FORCE (thousands) | % change on
(seasonally adjusted) Feb '01 | one vear ago
Labour Force - BC 2,102 0.4
Employed -BC 1,949 0.1
Unemployed - BC 153 3.8
Feb '00
Unemployment Rate - BC (percent) 7.3 7.0
Unemployment Rate - Canada (percent) 6.9 6.8
INTEREST RATES (percent) | Mar 7/01 Mar 8/00
Prime Business Rate 6.75 6.75
Conventional Mortgages - 1 year 7.05 7.60
- 5 year 7.50 8.35
US/CANADA EXCHANGE RATE | Mar 7/01 Mar 8/00
(avg. noon spot rate) Cdn $ 1.5490 1.4589
US $ (reciprocal of the closing rate) 0.6452 0.6865
AVERAGE WEEKLY WAGE RATE | % change on
(industrial aggregate - dollars) Jan '01 | one year ago
BC 640.63 2.0
Canada 625.00 3.0
SOURCES:
Population, Gross Domestic Product, Trade, Statistics
Prices, Labour Force, Wage Rate Canada
Interest Rates, Exchange Rates: Bank of Canada Weekly Financial Statistics
For latest Weekly Financial Statistics see www.bank-banque-canada.ca/english/wfsgen.htm
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Community Census Profiles
457 different areas within BC

6 pages each

free, on our Internet site

Two lookup pages are provided. One features all
regions with dropdown boxes that include all
available components for a region. The region’s
profile and link to a map are found just above
each drop box. The second lookup option con-
sists of incorporated municipalities listed in a-
phabetic order. This may be more helpful if you
don't know in which region your community is
found.

There are several ways to find your community
profile. There is a direct link from our home
page, under the News section in the centre of
the page. Alternatively you can drill down
through New Releases in the Current Releases
block on the left of the page or through Census
under the Popular Topics block.

Printed copies are available on a fee basis: $5
per profile (six pages), $10 minimum, $2000 for
a complete set (2,742 pages.)

Released this week by BC STATS
- Quarterly Regional Statistics, 4th Quarter 2000

Next week
- Labour Force Statistics, February 2001
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