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Labour Force

British Columbia’s unemployment rate rose
0.2 percentage points, to 8.3% (seasonally
adjusted), in October as employment edged
down 0.1%. BC'’s labour force was unchanged
at 2.2 million in October. An increase in the
number of self-employed British Columbians
(+ 2.3%) only partly offset a drop in the number
of employees (-0.7%). Employment fell in both
the public (-1.3%) and private (-0.5%) sectors.

There were 1.2% fewer full-time jobs in the
province, with women (-2.0%) bearing the brunt
of the job losses. Full-time employment among
men decreased 0.6% between September and
October. Total part-time employment was up
3.4%. Overall, the number of men with jobs fell
0.2%, and 0.1% fewer women were employed in
October. Unemployment rates for young people
remained at about twice the provincial average.
The jobless rate for 15-24-year olds was 15.3%.

Source: Statistics Canada

The number of jobs in BC's goods-producing
industries rose for the fifth straight month,
expanding 1.4% (seasonally adjusted) in Oc-
tober. Employment in construction grew 4.0%,
with a similarly large gain occurring in the pri-
mary forestry, fishing and mining sector (+4.8%).
Employment in agriculture (+1.5%) increased,
but there were fewer people working in manu-
facturing (-0.5%) and utilities (-6.6%).

In the service sector, employment fell (-0.5%) for
the second month in a row, with job losses oc-
curring almost across the board. Trade (-0.7%)
and transportation (-1.1%) posted declines, as
did most of the other service industries. Finance
insurance and real estate (+3.6%), health care
and social assistance (+2.7%) and personal and
other services (+5.5%) were the only service

sector industries where employment increased

in October. Source: Statistics Canada

Cariboo (10.4%, 3-month moving average)
was the only region in BC with a double-digit
jobless rate in October. Relative to October
2001, jobless rates were up in four regions, in-
cluding Mainland/Southwest (+0.3 points, to
7.4%), Kootenay (+0.9 points, to 9.0%), Cariboo
(+2.0 points) and Northeast (+3.0 points, to
8.1%).

Victoria’s unemployment rate remained well be-
low the provincial average, at 6.7%. The jobless
rate in Vancouver (7.5%) was nearly a full per-

centage point higher. Source: Statistics Canada

The Canadian labour market continued to
show considerable variability among the re-
gions, with unemployment rates increasing in
five provinces, but declining at the national
level (-0.1 point, to 7.6%). This was largely be-
cause Ontario (-0.1 point, to 7.2%), Quebec (-
0.3 points, to 8.1%) and Alberta (-0.1 point, to
5.7%) all saw improvements in the jobless rate.
Nationally, employment and the labour force
both grew 0.2%.

The Economy

BC's economy shrank 0.2% in 2001. The
modest decline in GDP was largely due to the
external sector, as final domestic demand for
goods and services remained robust, increasing
3.8%. Inventory changes also contributed to the
downturn. After building up their inventories
during most of the previous decade, BC produc-
ers reduced their stock to meet demand last
year. Inventory reductions are generally a sign of
weakness in the economy, since they mean that
producers are choosing to fill orders from exist-
ing stocks rather than boosting their production.

Source: Statistics Canada
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Did you know...
When the Census was taken in May 2001, there were 1,085 British Columbians
living in shelters, accounting for 8% of the national total of 14,145.

Overall, exports were down 4.3% in 2001,
largely due to a 7.4% decline in the value of
goods and services exported to the US and
overseas. Interprovincial exports (+3.7%) pro-
vided a boost to the economy. Imports rose
1.0%, further dampening the province’s growth
last year, as BC consumers and producers pur-
chased more goods and services from other
parts of the country (+5.0%). The value of inter-
national imports was down 1.8% in 2001.

Current dollar (unadjusted for inflation) GDP es-
timates were also revised down for 2001, largely
due to weaker estimates of corporate profits
(-2.8%). Investment earnings last year were
down 19.0% from 2000.

Source: Statistics Canada

BC and Saskatchewan (-1.3%) were the only
provinces where GDP declined last year.
Nova Scotia (+2.5%), Alberta (+2.3%) and On-
tario (+1.5%) led the provinces in terms of
growth. All three territories posted very strong
gains in 2001, ranging from +2.7% in Yukon to
+19.2% in NWT. Canada’s economy expanded
1.5%. Source: Statistics Canada

Note to Readers

This week’s data release by Statistics Canada is the
first that uses Chain Fisher indexes to calculate real.
This brings the method used to determine economic
growth for the provinces into line with the national esti-
mates, and follows the latest international economic
accounting standards. Chain Fisher indexes remove
distortions in the constant dollar data that are intro-
duced when there are big price swings (either up or
down) in components of GDP over time. The Laspeyres
index, previously in use, did not fully capture the affect
of substitution away from, or towards, commodities as
relative prices changed over time. More information on
Fisher indexes is available on Statistics Canada’s web-
site.

BC’s real per capita GDP fell 1.1% in 2001,
dropping to $30,252 in 1997 dollars. Per cap-
ita GDP also declined in Saskatchewan (-0.7%),
PEI (-0.7%) and Ontario (-0.1%). The Canadian
figure increased 0.5%, to $33,058. Among the
provinces, Alberta ($40,112) had the highest per
capita GDP, followed by Ontario ($36,256),
Saskatchewan ($30,312) and BC. Alberta and
Ontario were the only provinces where per cap-

ita GDP was above the national average.
Source: Statistics Canada

Despite a relatively weak economy, real after-
tax income in the province rose (+1.2%, to
$19,513 per capita) for the third straight year
in 2001. However, disposable income in the
province remained below the national average
of $20,023. Alberta ($22,119) and Ontario
($21,378) were the only provinces where real
after-tax income exceeded the national average.
Residents of Ontario saw their after-tax income
fall (-0.3%) for the first time since 1996. Ontario
was the only province where per capita dispos-
able income declined in 2001. The Canadian
increase was 1.5%, with Alberta (+4.8%) making

the strongest gain. Source: Statistics Canada

Housing starts in the province continued to
seesaw in October, rising 20.2% (seasonally
adjusted) after falling 37.7% in the previous
month. Starts were up in most parts of the
country, increasing 10.4% overall. The strongest
gains occurred in BC and New Brunswick
(+19.4%). Ontario (+14.6%) Nova Scotia
(+13.6%) and Alberta (+12.8%) also posted
double-digit gains. Source: CMHC

The value of building permits issued by BC
municipalities increased 16.5% (seasonally
adjusted) between August and September.
Planned construction of both residential
(+12.1%) and non-residential (+27.9%) projects
was well above August levels. Vancouver CMA
(+9.4%) posted a strong gain, but still fell far
short of the planned spending in the Victoria
(+80.8%) and Abbotsford (+173.4%) areas. Na-
tionally, the value of building permits declined
(-6.9%) in September.

In the regions, Nechako (+23.8%), Vancouver
Island/Coast (+20.1%) and Mainland/South
west (+9.7%) all saw strong increases in the
value of permits (unadjusted) issued during
the first nine months of the year. Planned
construction activity in Cariboo (-33.8%) and
Northeast (-39.4%) has been substantially below
2001 levels, with smaller declines (ranging from
-3.8% in Thompson/Okanagan to —6.3% in
Kootenay) in other parts of the province.

Source: Statistics Canada
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For data originating from Statistics Canada: data sourced to ‘Statistics Canada’ has been retrieved from CANSIM, the agency’s
electronic database (www.statcan.ca); otherwise the source is identified as ‘SC’ plus the publication name or catalogue number.
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Profile of Small Business in British Columbia in 2001

Number of Small Businesses

Most private sector jobs in British Columbia are
derived from small businesses,' reflecting an
important and ongoing trend toWard economic
diversification within the provincial economy.
There were a total of 344,500 businesses in
British Columbia in 2001. Of these, 337,400
(98%) were small businesses. Over half (54%)
of all businesses in the province were operated
by a self-employed person without paid help.

For the third straight year there was a decline in
the total number of small businesses operating
in the province (-2%). A drop in the number of
self-employed without paid help was entirely re-
sponsible for the reduction. This could be the
result of self-employed entrepreneurs becoming
employees in other enterprises.

The number of small businesses in BC have
been falling over the last few years
400 4
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Source: Statistics Canada

! Small business is defined here as a business
with fewer than 50 employees or a business op-
erated by a person who is self-employed with no
paid employees.

Over the last decade, British Columbia has led
the province in growth in the number of small
businesses, with an average annual compound
growth of 4.0%. Ontario (+3.6%) and Alberta
(+2.8%) had the next fastest growth rates. The
number of small businesses across the country
grew at an average annual rate of 2.5%.

BC has led the country in small business
growth from 1991 to 2001
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Source: Statistics Canada

Employment

In terms of employment, small businesses pro-
vided 930,900 jobs in the province in 2001. This
represents 47% of all British Columbia employ-
ment and 58% of private sector employment.
Although small business employment experi-
enced a slight decline (-0.1%) from 2000 to 2001
as a result of a 1.6% drop in self-employment,
over the last five years (between 1996 and
2001) 66,200 jobs were created by small busi-
nesses. The majority of these new jobs (59%)
came from self-employed individuals. Over the
five-year period, small business was responsible
for 29% of all jobs created, averaging 13,200
new jobs per year.

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gems6.gov.bc.ca
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Almost half of all jobs in British Columbia
were in small business in 2001

Large Business
35%
Small Business
47%

Public Sector
18%

Source: Statistics Canada, BC Stats

In 2001, British Columbia ranked third in terms
of the percentage of private sector employment
derived from small business. Almost 58% of pri-
vate sector employment was provided by small
business, compared to a national average of
only 51%.

BC ranked third in small business as a % of
private sector employment in 2001
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Self-Employment

People who spend most of their working hours
operating their own businesses are classified as
"self-employed.” There were 356,300 self-
employed people in British Columbia in 2001,
not including 4,100 who worked in family busi-
nesses without pay. British Columbia has led the
country in self-employment growth over the last
decade, with an average annual compound rate
of growth of 3.2% from 1991 to 2001. Ontario
(+3.0%) and Alberta (+2.6%) are the only other
provinces to exceed the national rate of 2.0%.

British Columbia has the highest proportion of
women owning small businesses in the country.
Over 36% of small businesses in the province
are owned and operated by women, compared
to a Canadian average of 34%.

On average, more women own small
businesses in British Columbia

37% -~
36% -+ ]
35% -+

Canadian Average 33.9%
34%

33% 4
32% 4
31% 4
30% -+
29% -+
28% -+

27% -
BC Alta Sask Man Oont  Que NB NS PEI NL

Source: Statistics Canada

While the majority of small business owners are
between the ages of 35 and 55, there are sig-
nificant proportions of both younger and older
small business owners. About 20% of all entre-
preneurs are under 35, while those aged 55 and
over account for about 19% of the total.

Most small business owners in BC in 2001
were between the ages of 35 and 54
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Source: Statistics Canada

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gems6.gov.bc.ca




lM(cM Repont: small business profile . . page 3

Economic Contribution

In 2001, small business comprised approxi-
mately 28% of British Columbia's Gross Domes-
tic Product (GDP), the highest proportion of any
province in Canada. By comparison, the Cana-
dian average contribution of small business to
GDP was just under 24%.

British Columbia ranked first with the
highest proportion of GDP comprised of
small business in 2001
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Source: BC Stats

British Columbia and Prince Edward Island were
tied for the highest percentage of provincial pay-
roll derived from small business in 2001. Small
business in these provinces accounted for over
32% of wages paid to workers, compared to just
under 28% for Canada as a whole.

In British Columbia there were 3,928 small busi-
nesses that exported goods in 2000. These
businesses represented 77% of all exporters in
the province and comprised just over 1% of all
small businesses in British Columbia.

Small businesses were responsible for 34% of
the total value of exports shipped from the
province in 2000, with $11.3 billion in shipments.

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gems6.gov.bc.ca
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BC StaTs’ WebStore
open for business
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Yes, we have a store. Just in time for the
Christmas shopping season. Well, no, we're
not really foolish enough to think we've got
the new hot gift item. But many clients may
rejoice. Until now many of the items were
available only by direct request. Someone
had to be in the office to receive and fill the
order. Our WebStore is open 24/7. And prod-
uct delivery is immediate. So if you are work-
ing late or on the weekend we are less likely
to hold you up.

For those of you who didn’t know we charge,
a little explanation is in order. General audi-
ence and public good items are usually free
and posted to our site. When information
products have a limited user group it is only
fair that this group fund the maintenance of
these statistical programs through the fees we
charge. Most periodicals and special interest
items are priced to recover a portion of the
program costs.

For requests filled by us through the more
traditional channels of mail, fax and emall,
there is a minimum charge of $25. Many
times when a small number of documents is
purchased the minimum charge will exceed
the value of the product. Our WebStore has
low unit costs and no minimum.

POPULATION (thousands) | % change on
Jul 1/02 | one year ago
BC 4,141.3 1.0
Canada 31,414.0 1.0
GDP and INCOME | % change on
(BC - at market prices) 2001 Revised| one year ago
Gross Domestic Product (GDP) ($ millions) 130,859 1.2
GDP ($ 1997 millions) 123,912 -0.2
GDP ($ 1997 per Capita) 30,252 -1.1
Personal Disposable Income ($ 1997 per Capita) 19,513 1.2
TRADE  ($ millions) |
Manufacturing Shipments (seas. adj.) Aug 2,909 3.8
Merchandise Exports (raw) Aug 2,425 -1.0
Retail Sales (seasonally adjusted) Aug 3,332 4.8
CONSUMER PRICE INDEX | % change on
(all items - 1992=100) Sep '02 | one year ago
BC 118.8 1.8
Canada 120.1 2.3
LABOUR FORCE (thousands) | % change on
(seasonally adjusted) Oct '02 | one year ago
Labour Force - BC 2,180 4.1
Employed -BC 2,000 4.2
Unemployed - BC 181 2.3
Oct '01
Unemployment Rate - BC (percent) 8.3 8.4
Unemployment Rate - Canada (percent) 7.6 7.4
INTEREST RATES (percent) | Nov 6/02 Nov 7/01
Prime Business Rate 4.50 4.50
Conventional Mortgages - 1 year 5.10 4.75
- 5 year 6.80 6.70
US/CANADA EXCHANGE RATE | Nov 6/02 Nov 7/01
(avg. noon spot rate) Cdn $ 1.5582 1.5936
US $ (reciprocal of the closing rate) 0.6436 0.6255
AVERAGE WEEKLY WAGE RATE | % change on
(industrial aggregate - dollars) Oct '02 | one year ago
BC 671.53 4.3
Canada 651.07 2.2
SOURCES:

Population, Gross Domestic Product, Trade, Statistics

Prices, Labour Force, Wage Rate Canada

Interest Rates, Exchange Rates: Bank of Canada Weekly Financial Statistics

For latest Weekly Financial Statistics see www.bankofcanada.ca

Released this week by BC STATS

- Current Statistics, October 2002
- Exports, August 2002
- Tourism Sector Monitor, October 2002

Next week
- Labour Force Statistics, October 2002

BC STATS, Ministry of Management Services, Box 9410 Stn Prov Gowt, Victoria, B.C. V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: http://www.bcstats.gov.bc.ca E-mail: BC.Stats@gems8.gov.bc.ca
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