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* BC’s population climbed to 4,292,166 as of April 1st

* The number of El recipients in BC fell 4.0% in April, the largest drop in the country

» Canada’s real GDP edged up 0.1% in April

Population

* British Columbia’s population climbed 0.30%
from the fourth quarter of 2005 to the first
quarter of 2006, reaching 4,292,166 on April 1st.
Net international migration was the largest
source of new residents, with 10,199 more peo-
ple entering the province from other countries
than there were people emigrating to other in-
ternational destinations. There was also a net
inflow of people from other provinces, revers-
ing the situation in the fourth quarter when
there was a net interprovincial outflow. The
gain from other provinces was modest (+654)
as net inflows from most provinces were
largely offset by a net outflow of 2,362 people
to Alberta. There were also marginal net out-
flows to Nova Scotia (-5) and Nunavut (-2), but
BC gained population from every other prov-
ince and territory. The largest gains were from
Ontario (+1,403) and Manitoba (+671).

BC was not alone in losing migrants to Alberta
as every other region of the country, with the
exception of Nunavut (+2 from Alberta), also
saw a net outflow of people to Alberta.

As a result of the strong net interprovincial in-
migration, Alberta had the strongest popula-
tion growth in the first quarter (+0.78%), with
BC ranking second. Ontario (+0.25%) was the
only other province to record a higher rate of
growth than the national average of 0.24%, al-
though Nunavut (+0.66%) did see strong
growth as well. Several provinces and the other
two territories experienced population declines

over the period. Data Source: Statistics Canada

The Economy

The number of British Columbians receiving
regular employment insurance (EI) benefits
dropped 4.0% (seasonally adjusted) in April,
to 41,850. The decline was the largest among

the provinces followed by Alberta (-3.2%) and
Newfoundland & Labrador (-2.3%). All regions
of the country saw a drop in EI beneficiaries in

April; nationally, there was a 1.6% decrease.
Data Source: Statistics Canada

Receipts from restaurants, caterers and tav-
erns in British Columbia were up 4.0% in
April (seasonally adjusted). Food service es-
tablishments took in substantially more
(+4.4%) than in March, while drinking places
did not fare as well (-0.8%). Nationally, receipts
shrank 2.0%, driven by declines in both food

services (-2.1%) and drinking places (-0.7%).
Data Source: Statistics Canada & BC STATS

Entertainment
Households in British Columbia spent an av-
erage of $271 on entertainment services out-
side the home in 2003. The province was
surpassed only by Ontario ($326) and Alberta
($323), while spending in the Atlantic prov-
inces ($189) was comparatively low. In 2003,
Canadian households spent $3.2 billion (an av-
erage of $273 per household) attending movies,
performing arts, and spectator sports and visit-
ing heritage institutions. Average household
spending on live sporting events increased sig-
nificantly between 1998 and 2003 (+44%), while

growth for heritage institutions was slowest.
Data Source: SC: Cat. #63-018-XWE

Education
According to the Canadian Survey of Princi-
pals, elementary and secondary school prin-
cipals in BC are generally happy with their
jobs. During the 2004/2005 academic year,
90% of the province’s school principals re-
ported satisfaction with their professional de-
velopment. However, workload issues appear
to be a problem as only 51% were somewhat or
very satisfied with their work loads. Indicators
of job satisfaction among principals in BC were
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Did you know...
5.95 million Canadians play golf; this represents a 21.5% national golf participation rate,
among the highest in the world. Source: ipsos Reid

generally on par with Canadian averages,
though lower-than-average proportions of
principals in the province reported trouble
with problems occurring in schools such as
conflicts among students, bullying and student
disrespect for teachers.

Principals in Canada tend to be somewhat
older than other managers in the labour force.
Fifty-seven percent were aged 50 or older in
2004/2005, compared to 32% of managers in
the labour force as a whole. Women accounted
for 47% of all elementary and secondary school

principals in the country last school-year.
Data Source: SC: Cat. #81-004-XIE

Marriage
In 2001, over two-thirds of Canadians who
had been married at some point in their lives
were still with their first spouse and had been
married for an average of 23.5 years. A study
of Canadians aged 25 and over who had been
legally married at some point, found that 89%
had only tied the knot once, approximately ten
percent had done so twice and less than one
percent had been married more than twice.
Factors associated with marriage dissolution
included age of the bride and groom and the
length of the marriage.Data Source: SC: Cat. #11-008-XPE

The Nation

The Canadian economy maintained a steady
pace in April, with real GDP at basic prices
increasing 0.1% (seasonally adjusted) from the
March level. Gains in the services sector
(+0.3%) managed to offset losses in the goods
sector (-0.3%). Arts, entertainment & recreation
(+2.1%) was the top performer among service
producing industries, though the transporta-
tion & warehousing (+0.6%), wholesale (+0.6%)
and retail trade (+1.2%) sectors were also ro-
bust. Agriculture, forestry, fishing & hunting
(+0.3%) was the only goods-producing indus-
try to post growth while construction (-0.5%)
continued to lose ground.

GDP retracted 0.8% in the energy sector, re-
flecting declines in oil and gas exploration
(-9.7%) and production and transmission of
electricity (-1.0%). Both non-business (+0.3%)

and business (+0.1%) sectors were up in April.
Data Source: Statistics Canada

* Canadian manufacturers’ prices were signifi-
cantly higher (+2.5%) this May than in the
same month last year. A 25.3% year-over-year
rise in the price of petroleum & coal products
contributed to the overall increase. Prices for
primary metal products (+19.9%) also contin-
ued to exert inflationary pressure as record
high prices were observed for copper
(+115.2%) and refined zinc (+146.4%) products.
Canadian manufacturers of pulp & paper
(-1.8%) and lumber & other wood (-3.8%) also
saw lower prices in May.

Prices for BC softwood lumber (-6.0%) re-
mained below 2005 levels as both interior
(-5.2%) and coastal lumber (-8.3%) producers
received less for their product than they had a
year earlier.

Raw material prices jumped 23.4% in May, the
largest increase recorded since October 2004.
Higher prices for crude oil (+31.1%) and natu-
ral gas (+9.0%) were behind a 27.2% increase in
the price of mineral fuels. Prices for non-
ferrous metals (+76.7%) were also substantially
higher than in May of last year. Excluding
mineral fuels, the Raw Materials Price Index
increased by 19.7%.

The strong Canadian dollar has had an effect
on the prices of goods produced largely for ex-
port. The appreciation of the Canadian dollar
has meant that Canadian exporters of these

goods are receiving less in Canadian funds.
Data Source: Statistics Canada

* Total tourism expenditures in Canada (sea-
sonally adjusted at 1997 prices) climbed 1.2%
in the first quarter of 2006. Domestic spending
on tourism advanced 1.9%, the seventh in-
crease in as many quarters, while non-resident
demand was down 1.0% compared to the
fourth quarter of 2005. The most significant
contributors to the rise in expenditures were
the accommodation (+1.3%) and food & bever-
age services (+1.5%) sectors.

Data Source: Statistics Canada
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Economy Remains Robust in 2005

British Columbia’s economy chalked up another
stellar performance in 2005, expanding 3.5%.
However, the province faces a number of chal-
lenges, since recent economic growth has been
primarily driven by consumer demand and busi-
ness investment in residential construction. A
growing trade deficit, a plunging saving rate
and a persistent productivity gap pose chal-
lenges for the future.

British Columbia’s economy continued to
make solid gains in 2005, with gross domes-
tic product (GDP) expanding 3.5%1 during
the year. This was the fourth straight year in
which the province outperformed the na-
tional average, and although the economy
did not grow quite as fast as in 2004 (when
it expanded 4.0%), 2005 was another stellar
year for BC.

The province posted the second-highest
growth rate in the country, well above the
national average of 2.9%. Alberta led the
way for the second year in a row2 with a
4.5% gain.

Other economic indicators illustrate the
fundamental strength of the BC economy.
Employment increased 3.4%, and the jobless
rate fell to 5.9% last year. It is currently at a
thirty-year low. Housing starts, retail sales,
mineral production and manufacturing
shipments were all up in 2005, although in
most cases the increase was not as strong as
in the previous year.

! Unless otherwise indicated, all of the figures quoted
in this article are in chained 1997 dollars. The data
comes from Statistics Canada, primarily from
Catalogue 13-213-PPB, released April 26, 2006.

2 Initial estimates for 2004 showed BC at the front of
the pack, but revised figures released by Statistics
Canada in November 2005 suggest that Alberta was
actually the fastest-growing province in 2004.

Economic growth was strongest in the west,
with three of the four western provinces,
plus Yukon (+3.4%), outperforming the na-
tional average. All regions except Nunavut
posted gains during 2005. Newfoundland’s
economy, which had surged ahead when oil
production from the Terra Nova offshore
oilfield began earlier in the decade, re-
corded a marginal 0.4% increase after
shrinking 1.4% in 2004.

Alberta was the only province to see faster
growth than BC last year
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Data Source: Statistics Canada

Together, BC and Alberta account for a
guarter of total Canadian GDP, and al-
though Ontario and Quebec have larger
economies (comprising just over 60% of the
Canadian total), both provinces recorded
slower-than-average growth in 2005.

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gov.bc.ca
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Per capita GDP still below the
national average

Despite strong GDP growth in recent years,
per capita GDP remains well below the na-
tional average, and considerably lower than
in both Ontario and Alberta. Real GDP per
person was $33,853 in 2005, compared to a
national average of $35,867. Real per capita
GDP in Alberta was nearly $10,000 higher,
at $43,598. In Ontario, per capita GDP was
$38,533.

Per capita GDP still below
the national average
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Domestic demand continued to fuel the
BC economy

Final domestic demand for goods and ser-
vices (consumer, business and government
spending on goods and services, plus in-
vestment in fixed capital) was again a pri-
mary cause of GDP growth last year. Do-
mestic demand expanded 4.8%, which was
well above the national average (+4.3%), but
lower than in Alberta (+9.8%) and the three
northern territories.

Business and government investment
remained a primary source of
economic growth

Consumer spending 4.6

Government goods & 7[| 15
services '

Government investment 6.0

Business Investment | 8.5

Final domestic demand - 4.8
Exports of goods & services 2.9
Imports of goods & services 6.0

Gross domestic product - 35

% change in 2005 ($1997, chained)

GDP is equal to final domestic demand plus the change
in the value of inventories, exports minus imports

Data Source: Statistics Canada

Consumers invested heavily in new
durable goods but used less gasoline

Personal expenditures on goods and services
rose 4.6% as consumers continued to make a
lot of big-ticket purchases. Total spending on
durable goods was up 5.5%, with smaller, but
still significant increases in spending on other
types of goods and services.

Although the frenetic pace of new residential
construction slowed somewhat (housing
starts rose only 5.3% following four straight
years of gains that were twenty percent or
higher), spending on household appliances
and equipment continued unabated in 2005.
Sales of refrigerators, freezers, washers, dry-
ers, stoves and other appliances, as well as TV
sets, cameras and electronic equipment all
increased significantly. Lower prices for many
of these products may have encouraged con-
sumers other than those who were buying
furnishings for a new home to invest in new
household equipment.

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gov.bc.ca
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The uncertain political situation in the Mid-
dle East, together with the effect of hurri-
canes Katrina and Rita on North American
refinery capacity took a toll on consumers’
pocket books. The average price of gasoline
in 2005 was nearly 90% higher than in 1998.
Consumers responded to rising prices by
cutting back on their gasoline consumption.
However, spending on heating fuel and
electricity, which are less discretionary
items, increased in 2005.

Up, up and away: prices at the pump have
risen nearly 90% since 1998
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Purchases of new cars rose only marginally
but used car sales were up and so were sales
of trucks and vans, ending a two-year-long
slump. This suggests that, although consum-
ers may be making some changes in order to
cope with persistently higher gas prices,
they’re not yet prepared to give up on their
love affair with trucks and vans, which typi-
cally use more fuel than smaller vehicles.

Higher gas prices have pushed up the cost
of many types of consumer goods and ser-
vices. Although the all-items consumer
price index increased just 2.0% last year,
consumers paid significantly more for pub-
lic transportation (+3.6%) and utilities
(+3.4%) in 2005. This didn’t keep them from

travelling. Even after removing the effects
of inflation, spending on air, bus and rail
transportation increased last year.

Governments held the line on current expen-
ditures, but invested more in new capital

Federal, provincial and local government
purchases of goods and services rose just
1.5%, about half the national increase. In-
vestment in new machinery and equipment
increased significantly after dropping off in
the previous year, and spending on new
structures was also up. Total investment in
fixed capital rose 6.0%. Local and provincial
governments, which together account for
more than 90% of government investment
in fixed capital, increased their spending,
while the federal government cut back on
capital expenditures in BC during 2005.

Business investment remained a
significant source of growth

Business investment remained a big factor
in overall GDP growth, increasing 8.5%
during the year. While higher than the na-
tional average (+6.9%), this was only half
the 17.0% advance seen in Alberta.

Spending on residential structures and
machinery & equipment continued to rise
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Data Source: Statistics Canada

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gov.bc.ca
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Residential investment, long a mainstay of
economic growth in the province, posted its
smallest increase since 2000, rising 8.6%.
Spending on real estate commissions and
new residential structures had been grow-
ing at double-digit rates since 2002. The
market for existing housing remained ac-
tive, and real estate commissions continued
to grow at double-digit rates, but spending
on new construction or alterations rose at a
more moderate pace.

The rise in the value of the dollar made im-
ported machinery & equipment less costly for
BC businesses, and this may have been a fac-
tor in their investment decisions. Spending on
new machinery & equipment was up 16.7% in
2005, the second straight year of double-digit
increases. However, the increased spending
on machinery & equipment may have been
seen as an alternative to investing in new non-
residential structures: commercial and institu-
tional buildings, as well as roads or other
types of business infrastructure. Investment
in these structures declined (-1.8%) for the
third time in four years.

Another $1.1 billion added to inventories

Business inventories increased by $1.1 billion,
marking the fourth straight year in which there
has been an inventory build-up. Most produc-
ers saw the value of their inventories of fin-
ished goods increase, with particularly large
gains recorded in the manufacturing and log-
ging industries. Retailers and wholesalers also
added to their inventories of finished goods.
Businesses may stockpile finished goods in
order to ensure that they can meet anticipated
future demand, but inventory build-ups can
also be an indication that supply is outpacing
the demand for BC products. It is unlikely that
the latter is a concern: eight out of ten BC
manufacturers surveyed early in the second
quarter of this year said they thought that in-
ventory levels were “about right”, although
the remaining 20% were concerned that inven-
tory levels were too high.

The external sector again put the brakes on
economic growth as the province’s trade
deficit continued to grow

The weak link in BC’s economy continues to
be the external sector, which again put the
brakes on economic growth in 2005 as the
trade deficit continued to grow. The total
value of exports advanced 2.9% in 2005,
with particularly strong growth (+3.9%) in
sales of goods and services to other prov-
inces. International exports were up 2.4%
during the year. However, total imports
rose even more (+6.0%). This was largely
due to a 9.2% increase in international im-
ports, which were up significantly for the
third year in a row, driven in part by the
increased buying power of the loonie. Im-
ports from other provinces increased 2.1%.

BC’s trade deficit grew in 2005
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Consumer demand for many imported
products is rising

Consumer spending has provided the impe-
tus for much of the province’s economic
growth in recent years, and the demand for
goods and services has been largely met by
imported products. This is one of the main
reasons for the province’s large and grow-

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gov.bc.ca
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ing trade deficit. Although the province’s
exports have also been rising, external de-
mand for BC goods and services isn’t grow-
ing nearly fast enough to keep up with our
hunger for more consumer goods.

At the same time, the increase in business
investment that has occurred in recent years
has been primarily concentrated in the resi-
dential sector or on imported goods such as
machinery & equipment. This has also
played a role in increasing the value of BC’s
total imports.

The province is a net importer of goods
and services from other regions

BC is a net importer of goods and services
from other regions. Many of the finished
goods purchased by British Columbians are
produced outside the province and are ei-
ther imported into Canada or come from
manufacturers in the east.

International imports of goods and
services exceeded exports for
the first time in 2005
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This means that, while consumer and busi-
ness demand for durable goods such as ap-
pliances or vehicles can stimulate the econ-
omy (since wholesalers, retailers and com-
panies that ship these products benefit from
increased activity), an increase in demand
for these products usually benefits produc-
ers outside the province. Ontario appliance
manufacturers do well when BC consumers
buy more fridges, but the province’s manu-
facturing sector doesn’t necessarily see an
increase in the demand for its products. On
the other hand, BC is a major supplier of
lumber and other raw materials used in
housing construction, so we benefit when
there is a building boom in other parts of
the country, in the US and even overseas.

For the first time, BC imported more goods
and services from other countries than it
exported to them

Historically, BC has had an international
trade surplus, but has been a net importer
of goods and services from other provinces.
This is no longer the case, and it appears
that the situation is unlikely to change any-
time soon. The province moved into a defi-
cit situation in terms of its international
trade last year. This was the first time3 that
exports to other countries have not ex-
ceeded the value of imports. At the same
time, while the trade deficit with other
provinces is smaller than it was in the 1990s,
it shows no sign of closing.

Goods comprise 80% of the province’s in-
ternational exports, and nearly 90% of its
imports from other countries. There has
been an international trade deficit in goods
since 2002, and the surplus on the service
side is shrinking as service imports from
other countries have been growing a lot
faster than exports to them.

%1961 is the first year for which these statistics are
available.

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gov.bc.ca
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The saving rate continued to plunge

Real after tax income rose 2.5% to $20,693
per person, but higher tax bills took a bigger
bite out of personal income. With more
people working and some moving up into
higher tax brackets, after adjusting for infla-
tion the total revenue to government in-
creased between 2004 and 2005. Personal
income before taxes was up 3.0%.

BC’s personal saving rate continued to
plunge in 2005, falling to a new low of -
7.3%. While this was by far the most nega-
tive saving rate in the country, BC was not
the only province where personal spending
exceeded after tax income. Saving rates
were negative in eight of the provinces. The
only exceptions were Ontario and Alberta.
However, saving rates have been declining
in Ontario and the rate was just 1.2% in
2005. Alberta, however, is bucking the na-
tional trend, and saving rates in that prov-
ince have been relatively stable since the
late 1990s. The rate there has remained in
the five to six percent range since 2002.

BC’s saving rate fell to a new low
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The saving rate is often seen as a measure of
an economy’s ability to fund new invest-
ment in capital equipment, and an ongoing
downward trend in the saving rate is cause
for concern. However, the saving rate does
not give a complete picture of the availabil-
ity of capital for investment, since some
types of income or potential income are not
necessarily included in this measure. For
example, capital gains on the stock ex-
change or the value of assets (such as hous-
ing) are not included, since they do not rep-
resent income that is actually earned in a
given year. Similarly, dissaving could be
occurring because larger numbers of older
people, or new immigrants who have en-
tered the province as entrepreneurs, are
dipping into accumulated wealth to finance
current expenditures. Personal income only
measures the amount of money received in
a given year, but it isn’t necessary to pay for
expenditures using current income. How-
ever, the money that is used to pay for cur-
rent expenditures is not available to inves-
tors, and over the longer term, a persistently
negative saving rate is unlikely to be sus-
tainable.

Solid growth in both goods and service
industries

In recent years, GDP growth in the goods
sector has been stronger than in the service
producing industries, but in 2005, both sec-
tors grew at similar rates. The goods indus-
tries advanced 3.9% during the year, and
construction again played a big role in
overall growth. At the same time, the utili-
ties industry posted a solid gain following
two years of decline.

Manufacturers in the province had another
good year, with total GDP advancing 3.6%,
even though the wood products industry
posted only modest growth (+1.0%) and
value added in the paper industry declined
2.5%. The computer and electronics indus-
try posted a 3.9% decline. Offsetting this

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gov.bc.ca
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were strong gains in the food (+9.1%), non-
metallic mineral (+12.1%) and fabricated
metal (+13.4%) products industries, as well
as other components of the manufacturing
sector.

Crop and animal production bounced back
from a lacklustre showing in 2004, when the
effects of avian flu and the ongoing em-
bargo on Canadian exports of beef to the US
kept the lid on growth.

Wholesale trade, utilities and transportation
& warehousing posted the strongest growth
in 2005

Health care & social assistance | 0.0
Mining, oil & gas extraction D 0.3
Accommodation & food services []0.3

Other services ] 0.8
Professional, scientific & technical l:l 09
services 4 )
Public administration & defence 20

Arts, entertainment & recreation 23
Agriculture, forestry & fishing 28

Services 35
All industries 36
Manufacturing 36
Goods | 39
Finance, insurance & real estate | 139
Education [ 143

Retailtrade [ 44
Admin & support, wastemgmt [ |47
Construction :l 5.0
Information & cultural industries [ ]5.1
Transportation & warehousing [ 1538
Utilities | 8.4
Wholesale trade ]9.3

Annual % change, chained $1997 0 2 4 6 8 0

Data Source: Statistics Canada

Output in the mining, oil & gas extraction
industry inched ahead, but this was mainly
due to exploration, development, and other
service activities. Although prices for min-
eral products and fuels skyrocketed and
investors in mining and related companies
enjoyed the benefits of higher revenues, the
volume of oil, gas and other minerals ex-
tracted by this industry fell slightly in 2005
and in real terms the value added by these
activities declined.

Not surprisingly, given the strong demand
for consumer goods and building supplies
for new housing, retail and wholesale trade
made strong gains during 2005. The trans-
portation & warehousing industry also had a
good year. Information and cultural indus-
tries, including activities such as telecom-
munications and filmmaking, grew 5.1%.
However, the professional, scientific & tech-
nical services industry saw GDP increase
only marginally during the year. Education
and public administration increased their
output, but the health and social services in-
dustry was unchanged from 2004.

No progress on closing the productivity gap

Persistently low productivity4 levels remain
a challenge for the province’s economy. In
2005, the productivity gap between BC and
Canada as a whole expanded for the third
year in a row.

The productivity gap between the province
and the rest of Canada has persisted despite
strong gains in productivity during the last
few years, and particularly during the pe-
riod from 1997 to 2002. In fact, up to 2002,
labour productivity in the province in-
creased at about the same rate as in the
country as a whole.

BC has lost ground relative the rest of the
country in recent years, despite seeing GDP
growth that is well above the national aver-
age. The fact that the productivity gap be-
tween BC and the country as a whole is ex-
panding suggests that economic growth in
this province has been due to more inten-
sive use of labour inputs rather than techno-

* Labour productivity is calculated as the ratio of GDP
(in chained 1997 dollars) to total hours worked in the
business sector, which is defined here to include all
industries except health & social assistance,
education, public administration & defence, and the
imputed rental income on owner-occupied housing. A
more complete discussion of productivity measures
can be found in the feature article “Probing the
Productivity Puzzle”, published in the September
2005 issue of this report.

BC Stats, Box 9410 Stn Prov Govt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gov.bc.ca
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logical improvements or more efficient use
of capital, while in the rest of Canada, in-
puts other than labour have played a bigger
role in economic growth. To a certain ex-
tent, this may be a reflection of the fact that
much of BC’s GDP growth in recent years
has been in the service sector, which tends
to be more labour-oriented than are the
goods industries. This also explains part of
the productivity gap between BC and Al-
berta, where capital equipment is used
heavily in the extraction and processing of
mineral fuels and other types of goods pro-
duction.

Labour productivity in the province
remains below the national average

GDP per hour work ed, business sector ($1997, chained)
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Data Source: BC Stats

Interestingly, labour productivity has risen
a lot more in BC than in Alberta during the
last few years. The problem for BC is that
the overall productivity level here is so
much lower than in the other have prov-
inces, and this means that to catch up, BC
will have to see faster-than-average produc-
tivity growth during the next few years.

Productivity growth in the province has
lagged in recent years

Business sector labour productivity index (1997=100)
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What'’s the outlook for BC?

BC’s economy chalked up another strong-
growth year in 2005, outpacing every other
province except Alberta. However, the
province faces a number of significant chal-
lenges. Real GDP per capita remains well
below the national average, as does per-
sonal disposable income, and the size of the
gap is not shrinking significantly. The sav-
ing rate continues to plunge, and shows no
sign that a reversal in the long-run decline
is pending. The province continues to have
lower-than-average productivity levels, and
the trade deficit is worsening.

On a more positive note, consumer demand
for goods and services has remained robust,
and continues to play a big role in stimulating
economic growth. Employment gains in the
last year have been significant and the jobless
rate is currently at a thirty-year low. As long
as consumer and business demand remains
solid, BC’s economy is likely to continue on
an even upward keel. Whether or not the
province will eventually be able to regain the
ground lost during the slow-growth period of
the 1990s remains to be seen.
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% change on
one year ago

1.3
1.0

% change on
one year ago

POPULATION (thousands)
Apr 1/06
BC 4,292.2
Canada 32,501.1
GDP and INCOME |
(BC - at market prices) 2005
Gross Domestic Product (GDP) ($ millions) 168,011
GDP ($ 1997 millions) 144,028
GDP ($ 1997 per Capita) 33,853
Personal Disposable Income ($ 1997 per Capita) 20,693

TRADE ($ millions, seasonally adjusted)

Manufacturing Shipments - Apr 3,721
Merchandise Exports - Apr 2,774
Retail Sales - Apr 4,414

CONSUMER PRICE INDEX % change on

6.8
3.5
2.2

25

% change on
prev. month
-2.6

-5.8
1.3

12-month avg

AVERAGE WEEKLY WAGE RATE |

(all items - May 2006) one year ago % change
BC 23 1.9
Vancouver 2.3 1.7
Victoria 2.2 21
Canada 2.8 24
LABOUR FORCE (thousands) | % change on
(seasonally adjusted) May '06 | prev. month
Labour Force - BC 2,302 0.3
Employed -BC 2,194 0.0
Unemployed - BC 108 5.3
Apr '06

Unemployment Rate - BC (percent) 4.7 4.5
Unemployment Rate - Canada (percent) 6.1 6.4
INTEREST RATES (percent) | Jun 28/06 | June 29/05
Prime Business Rate 6.00 4.25
Conventional Mortgages - 1 year 6.60 4.75
- 5 year 6.95 5.70

US/CANADA EXCHANGE RATE | Jun 28/06 June 29/05
(avg. noon spot rate) Cdn $ 1.1245 1.2263
US $ (reciprocal of the closing rate) 0.8910 0.8140

% change on
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Regional employment projections
BC Stats, with the financial assistance of

the Ministry of Advanced Education, devel-
oped the Regional Employment Projection
Model (REPM), designed to project indus-
trial and occupational employment in re-
gions of the Province of British Columbia.

www.bcstats.gov.bc.ca/data/lss/repm.asp

Socio-Economic Profiles & Indices 2005

Updated annually, this body of work pro-
vides a coherent and relatively comprehen-
sive measurement of social stressors at
sub-provincial areas. Charts, tables and,
within the indices, consolidated rankings,
make the information broadly accessible.

www.bcstats.gov.bc.ca/data/sep/index.asp

Manufacturers’ Directory 2006

Sources, leads, opportunity — whatever you
make of it — the 2006 Directory is packed
full of current information on more than
4,300 firms operating in British Columbia.

$45 plus taxes. Order now.

Tel: (250) 387-0359 FAX: (250) 387-0380
Searchable on-line at www.made-in-bc.ca

2006 British Columbia Manufacturers’ Directory
www.bcstats.gov.bc.ca/pubs/pr _bcmd.asp

Population, Gross Domestic Product, Trade, Statistics

Prices, Labour Force, Wage Rate Canada

For latest Weekly Financial Statistics see www.bankofcanada.ca

(industrial aggregate - dollars) May '06 | one year ago
BC 721.82 3.2
Canada 725.85 4.2
SOURCES:

Interest Rates, Exchange Rates: Bank of Canada Weekly Financial Statistics

Released this week by BC STATS
* Business Indicators, June 2006

« Current Statistics, June 2006

¢ Migration Highlights, First Quarter 2006

Next week
¢ Small Business Quarterly, First Quarter 2006
* Tourism Sector Monitor, June 2006
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