W

o

BRITISH
COLUMBIA

"The Best Place on Earth

Stats

Contact: bestats.infoline@gov.bc.ca

Issue: 09-07 February 20, 2009

¢ Inflation rate rises to 1.4% in January

e Shipments of manufactured goods fall 8.7% in December; 6.1% in 2008
¢ Wholesale sales slip 1.2% in 2008, 6.1% in December alone

Prices

e Consumer prices in British Columbia rose
1.4% in January, a modest increase from the
1.2% registered in December, bringing to an
end the slowdown in inflation begun in Oc-
tober. While energy costs continued to fall
(-7.4%), prices for food (+7.0%) remained on
an upward trend. Excluding the dampening
effect of lower energy prices, the increase in
the Consumer Price Index (CPI) for BC would
have been 2.0%.

Food prices shot up (+7.0%) as grocery bills
(+8.6%), especially for dairy products
(+7.0%), fruits (+9.8%) and vegetables
(+18.9%), continued to rise. Higher prices as-
sociated with homeownership, including
maintenance (+5.1%), utilities (+3.5%) and
communications (+0.5%), were all contribu-
tors to an increase in shelter (+1.8%) and
household operation (+1.9%) costs. Health &
personal care (+2.9%) and alcohol & tobacco
(+2.5%) products took a larger slice of the
household budget, as did recreation, educa-
tion & reading materials (+0.6%). Transporta-
tion costs, however, were down for the third
straight month (-4.4%), the result of falling
gasoline prices (-14.8%).

Inflation rose in BC’s two largest metropoli-
tan areas. Vancouver saw price levels rise
1.6% while consumers in Victoria faced a
price-hike of 1.5%, both above the provincial
average. Data Source: Statistics Canada

¢ Canada-wide, the CPI rose 1.1% in January
with lower prices for both gasoline (-23.5%)
and motor vehicles (-8.2%) checking the
upward pressure from increased food
(+8.6%) and shelter costs (+3.3%). Consum-

ers in much of Atlantic Canada saw prices
drop with New Brunswick (-0.5%), Nova
Scotia (-0.1%) and PEI (-0.1%) all recording
lower price levels. Saskatchewan saw prices
increase sharply (+2.4%) while Alberta saw
inflation slow to 1.2%.  Data Source: Statistics Canada

The Economy

Shipments of manufactured goods in Brit-
ish Columbia ended 2008 on an especially
sour note, falling 8.7% (seasonally adjusted)
in December, the largest monthly decline in
more than seventeen years. Nearly every in-
dustry in the sector recorded declining sales,
but the lion’s share of the drop belonged to
the beleaguered wood products industry
(-19.4%), which saw another month of dou-
ble-digit declines, as well as the non-metallic
mineral (-30.2%) and primary metal (-29.0%)
industries. Fabricated metals (-6.6%), ma-
chinery (-5.8%) and computer & electronics
(-11.4%) makers registered back-to-back
months of declining sales, while transporta-
tion equipment (-6.0%), which managed to
inch ahead in the previous month, joined the
ranks of producers who saw business shrink
in December. All told, durable goods manu-
facturers experienced a 15.9% drop in ship-
ments.

Despite the fact that shipments of paper
products (+5.1%) recovered some of the
ground lost in the previous month, the
weight of slower sales of plastics & rubber
(-7.0%), beverage & tobacco (-1.0%) and food
(-0.9%) products was enough to drive total
shipments of non-durables (-0.3%) into its
third straight decline.

Seasonal Patterns of Migration




Did you know...
Due to the ongoing economic downturn,
three in ten (28%) Canadians intend to delay their retirement.

Nationally, shipments tumbled 8.0% in De-
cember. With the exception of PEI (+2.3%),
every province posted lower sales ranging
from a drop of 14.2% in Nova Scotia and Sas-
katchewan to 24% slump in Manitoba.
Lower sales of petroleum & coal products
were key in explaining retreating shipments
in Ontario (-9.2%), Alberta (-8.5%) and Que-
bec (-5.3%).

e Wholesale activity in British Columbia fell
6.1% (seasonally adjusted) in December, the
largest month-over-month decrease re-
corded since April 2003. Weaker sales in
food products (-3.5%), machinery & equip-
ment (-5.6%) and building materials (-3.1%)
were largely responsible for the decrease
while a sharp drop registered by wholesalers
of lumber & millwork (-7.9%) and computer
& electronic equipment (-14.3%) was also a
contributing factor.

Data Source: Statistics Canada

Nationally, wholesale sales were off 3.4% in
December with all ten provinces reporting a
drop in activity. Lower sales of machinery &
equipment (-4.5%) and motor vehicles
(-5.0%) also explained the decline at the na-
tional level. Data Source: Statistics Canada & BC Stats

2008 in Review

e Manufacturers in British Columbia posted a
6.9% drop in sales in 2008, continuing the
downward trend started a year earlier. How-
ever, while the slump in manufacturing sales
in 2007 was concentrated in a few key indus-
tries, the downturn registered in 2008 was far
more widespread. Sales in the wood products
industry (-16.2%) deteriorated once again as
it experienced a fourth consecutive annual
drop in sales. Similarly, producers of trans-
portation equipment (-13.3%), machinery
(-12.9%) and primary metals (-11.1%) all suf-
fered double-digit declines, leaving ship-
ments of durables off 9.7%. Weaker sales of
paper (-7.7%), printing (-6.3%) and plastic &
rubber (-15.2%) products pulled non-durable
shipments 3.4% lower.

Nationally, seven provinces recorded in-
creased shipments, including double-digit in-
creases in Newfoundland & Labrador

(+26.2%), Saskatchewan (+17.8%) and New
Brunswick (+14.4%). These gains, however,
were not enough to outweigh slumping sales
figures from both British Columbia (-6.9%)
and Ontario (-4.6%).

e Wholesale sales slipped 1.2% in 2008, the
first annual decline in more than a decade.
Roaring pharmaceutical sales (+18.1%) and a
jump in the computer (+9.0%) and food
(+5.6%) industries were not enough to offset
substantially slower activity by wholesalers
of lumber & millwork (-13.9%), motor vehi-
cles (-12.8%) and machinery & equipment
(-8.9%). Strong sales in the Prairies and At-
lantic Canada pushed the national total 2.7%
higher in 2008.

Data Source: Statistics Canada

Data Source: Statistics Canada

Health
e Between the mid-1990s and 2005, the inci-
dence of obesity among Canadians aged 18
to 64 rose from 12.5% to 15.7%. Obesity was
most prevalent among those aged 55 to 64,
where more than one-fifth (21%) were con-
sidered obese. Income was a significant de-
termining factor with low-income men, in
fact, being less likely to be obese than their
high-income counterparts. Conversely, low-
income women were more likely to be obese
than those earning high levels of personal in-
come. Obesity was also linked to elevated
levels of work-related stress, which translated
into reduced work activity and more disabil-
ity days taken.

Data Source: Statistics Canada

The Nation

¢ Canada’s composite index of leading indica-
tors continued to fall, sliding 0.8% in Janu-
ary. With both existing home sales and
housing starts falling sharply, the housing
index plummeted 7.0%, the largest monthly
decline measured in nearly two decades.
Manufacturing indicators show the extent of
the downturn in demand as new orders fell
3.6% in turn with reports of shrinking trade.
South of the border, the US leading indicator
fell for the 17th straight month.

Data Source: Statistics Canada
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Seasonal Patterns of Migration

Many time-series data demonstrate regular,
periodic and predictable changes or fluctua-
tions that re-occur every year or sometimes
every month. This happens frequently in
business and economic data. For example,
retail sales are inclined to peak during the
Christmas season and then slip after the
holidays.

If seasonality is present, it must be incorpo-
rated into a time series model in order to
detect the general direction of a time series’
recent movement. Therefore, seasonal ad-
justment is applied to such series to pro-
duce data where the values of adjoining
months are usually easier to compare.

Migration, including both interprovincial
and international mobility, is a seasonal
phenomenon. There are often large flows of
people in the summer months and smaller
numbers in the winter months. In order to
reveal the underlying trends, seasonality
must be removed from the migration data.

Inter-Provincial Migration

Although the four components of migration
(immigration, emigration, interprovincial in
and out) all peak in the third quarter, inter-
provincial movements show more seasonal-
ity than international mobility partly be-
cause of the degree of impacts resulting
from  administrative  actions. Inter-
provincial migration is more likely to be
affected by social and economic factors,
such as the desire for families with school
age children to move when the children are
between school years; the wish to avoid bad
winter weather for longer moves using
ground transportation; and the avoidance of
moves during peak tourism periods and so
forth.

According to Statistics Canada, in the five
year period from 2003 to 2007, over 40% of
all moves in BC occurred between July and
September, with slightly lower proportions
of moves in August and September, which
may possibly be caused by the popularity of
August and September as vacation and
tourism months. Relatively strong move-
ments also take place in the second quarter
with weaker migration in the last and first
quarters.

Figure 1: Monthly Interprovincial In - Migration to B.C.
Sep 1989 - Sep 08
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Figure 2: Monthly Interprovincial Out - Migration from B.C.
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International migration —Immigration and
Emigration

International migration is not as seasonal as
interprovincial activities. Although the most
common period for international moves still
occurs in the third quarter of the year,
movements in other quarters of the year are
not much different from one another. In
2007, more than 31% of immigrants landed
in B.C. in the third quarter, and first, second
and last quarters each shared a similar per-
centage of the total landed immigrants.

Figure 3: Monthly Immigration (B.C.)
Sep 1989 - Sep 2008
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Figure 4: Monthly Emigration (B.C.)
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B.C/s emigration yields a similar seasonal
pattern, but with more activities happening
in the third quarters, and fewer moves in
the rest of the quarters. In the past fives
years from 2003 to 2007, over 38% emi-
grants left B.C. in the third quarter.

Seasonally adjusted migration data

Migration exhibits seasonal movements that
recur every year in the same quarter. This
dynamic makes it hard to interpret underly-
ing trends. Comparing one month’s per-
formance to the same month of the previous
year (say, September 2007 over September
2006) is one way to assess and analyze the
data. However, it overlooks any changes
happening in the intervening eleven
months. For instance, were there more im-
migrants landed in July or was it just the
usual summer run-up?

Figure 5: Monthly Immigration (B.C.)

Sep 1989 - Sep 2008
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To understand what the data are really say-
ing about migration trends, seasonal ad-
justment should be applied to the raw data,
so it may provide a method of comparing
one month to the previous month by re-
moving the regular and predictable sea-
sonal fluctuations.

Figure 5 shows seasonally adjusted immi-
gration data from September 1989 to Sep-
tember 2007 using the X12 procedure!. After
removing seasonality in immigration data,
the underlying trend and changes in immi-

! The U.S. Census Bureau released X12ARIMA using
regARIMA models (regression models with ARIMA
errors) to allow the user to extend the series with
forecasts and pre-adjust the series for outlier and
calendar effects before seasonal adjustment takes
place http://www.census.gov/srd/www/x12a

BC Stats, Box 9410 Stn Prov Gowt, Victoria, BC V8W 9V1
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gration over time become clear. Immigra-
tion in B.C. started rising in the late ‘80s,
and hit the highest point in the third quarter
of 1996. After the peak, immigration fell
sharply in 1998, and has been slowly climb-
ing back. By levelling out the seasonal fluc-
tuations in the immigration data, seasonal
adjustment allows meaningful month-to-
month or quarterly analysis.

BC Stats, Box 9410 Stn Prov Gowt, Victoria, BC V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: bestats.infoline@gov.bc.ca
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BC at a glance . . .

POPULATION (thousands) | % change on
Oct 1/08 | one year ago
BC 4,405.5 1.6
Canada 33,441.3 1.2
GDP and INCOME (Revised Nov 6) % change on
(BC - at market prices) 2007 | one year ago
Gross Domestic Product (GDP) ($ millions) 192,528 54
GDP ($ 2002 millions) 164,583 3.0
GDP ($ 2002 per Capita) (reflects revised pop) 38,184 14
Personal Disposable Income ($ 2002 per Capita) 25,282 31
- . % change on
TRADE ($ millions, seasonally adjusted) prev. month
Manufacturing Shipments - Dec 2,959 8.7
Merchandise Exports - Dec 2,453 -14.8
Retail Sales - Nov 4,543 3.1
CONSUMER PRICE INDEX % change on]12-month avg
(all items - Jan 2009) one year ago % change
BC 1.4 2.2
Vancouver 1.6 2.4
Victoria 1.5 1.9
Canada 1.1 2.3
LABOUR FORCE (thousands) | % change on
(seasonally adjusted) Jan '09 | prev. month
Labour Force - BC 2,415 0.7
Employed -BC 2,268 15
Unemployed -BC 148 13.7
Dec '08
Unemployment Rate - BC (percent) 6.1 53
Unemployment Rate - Canada (percent) 7.2 6.6
INTEREST RATES (percent) | Feb 18/09 Feb 20/08
Prime Business Rate 3.00 5.75
Conventional Mortgages - 1 year 5.00 7.25
-5year 579 7.29
US-CANADA EXCHANGE RATE | Feb 18/09 Feb 20/08
(avg. noon spot rate) Cdn $ per US $ 1.2596 1.0190
(closing rate) US$ perCdn$ 0.7948 0.9872
AVERAGE WEEKLY WAGE RATE % change on
(industrial aggregate - dollars) Jan '09 | one year ago
BC 799.72 3.6
Canada 804.02 4.4
SOURCES:
Population, Gross Domestic Product, Trade, Statistics
Prices, Labour Force, Wage Rate Canada

Interest Rates, Exchange Rates: Bank of Canada Weekly Financial Statistics
For latest Weekly Financial Statistics see www .bankofcanada.ca
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BC Population Projection to 2036

BC Stats' population projections by age and
sex and components of growth are now re-
leased for 2009—2036. These new projec-
tions are now based from updated provincial
historical estimates from Statistics Canada.

www.bcstats.gov.bc.ca/data/pop/pop/popproj.asp

BC Population by Age and Sex

Annual population estimates by age and sex
now released for 2008, plus revisions back
to 1986. Figures are available for various
provincial administrative regions.

www.bcstats.gov.bc.ca/data/pop/pop/estspop.asp#agesex

2008 Municipal Population

New and historical estimates include revi-
sions based on final net census undercov-
erage information from Statistics Canada.

www.bcstats.gov.bc.ca/data/pop/pop/estspop.asp#totpop

2008 Building Permits

Preliminary December figures allow us to
publish preliminary annual totals.

www.bcstats.gov.bc.ca/data/bus_stat/econ_stat.asp#otherstat

Provincial Electoral District Profiles
Our series of profiles for each of the 85
electoral districts that will be contested in
the provincial general election scheduled for
May 12, 2009. Based on the 2006 Census;
27 pages each.

www.bcstats.gov.bc.ca/data/cen06/profiles/peds/ped_06.asp

Released this week by BC Stats
e Consumer Price Index, January 2009
Next week

¢ Business Indicators, February 2009

¢ Current Statistics, February 2009

BC Stats, Ministry of Labour and Citizens’ Services, Box 9410 Stn Prov Govt, Victoria, B.C. V8W 9V1
Tel: (250) 387-0327 Fax: (250) 387-0329 Web: www.bcstats.gov.bc.ca E-mail: BC.Stats@gov.bc.ca
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